JUNE 30; 1937 


ae 


tt 


The Industrial Outlook for the Second Half 


—Keystone View 


edium Priced The Prospects 
for Income for Movie 


25 C ENTS 
4 ic 
| 
9 
America $ 3 = Yea. nvestmen 22 Y | 
Re 
A 
4, 


MOVES FORWARD 


The progressive policies of The American Rolling Mill Company 
are playing . . . and will continue to play . . . a leading part in 


the sound and prosperous development of steel and its allied 


industries. These policies may be summed up under four heads: 


RESEARCH... 


Research directed toward the creation of new prod- 
ucts, new markets and new processes is a funda- 
mental activity with ARMCO. Our new laboratory, 
to be completed about August 1, will be the largest 
and best equipped in the industry. Built largely of 
ARMCO materials, it will be in itself a practical 
demonstration of new applications of sheet and 
strip metal in building construction. 


2 METHODs... 


ARMCO developed the continuous method of rolling 
sheets now used under license agreements by prac- 
tically all major producers. This new method of 
manufacture has reshaped the whole economic 
structure affecting the production of sheet iron and 
steel, and has greatly reduced the cost and the sell- 
ing price. This in turn has tremendously increased 
the use of sheet metal. 


PRODUCTS... 


The development and refinement of sheets and 
strip for all kinds of new uses will continue to ex- 
tend the usefulness of iron and steel, and will assist 
in the creation of new industries. Such achieve- 
ments as ARMCO Ingot Iron, ARMCO Electrical Sheet 
Steel, ARMCO Galvanized Paintgrip, ARMCO Enamel- 
ing Sheets, and ARMCO Stainless Steel are some of 
the products that justify optimism for the future. 
With the growth of comparatively new industries, 
such as low-cost housing and air-conditioning and 
the adoption of special grades of sheets to new uses, 
even larger markets are indicated in the future. 


4. MANAGEMENT... 


The spirit of co-operation which inspires the ARMCO 
organization is a natural result of a policy of main- 
taining a close understanding between men and 
management. 


ARMCO antes forward ...a leader in its field 
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FOUNDED BY OTTO GUENTHER IN 1902. 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it cam count upon the support of the investing public. 
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For Your 
Family’s Sake 


Keep Your Personal Records as com- 
plete as Your Business Records. Use 
“Mi-Reference,” tested and improved 
through 12 years’ use. 


“MI-REFERE 


(Personal Record Book) 


Ring Binder—100 sheets— 
5'4x8', inches (Pub. at $5.00). .$4.50 


For every man who is thinking of the future 
of his family and who wishes to leave a 
comprehensive record of his estate in simple, 
understandable form, we recommend ‘“MI- 
REFERENCE,” with ruled forms for keeping 
records of all your assets, stock market trans- 
actions, dates, prices, earnings, dividends, 
profits or losses, price range, Income, Income 
Deductions, etc. Regular edition, only $4.50, 
postpaid. 


(De Luxe Leather Edition— 
200 sheets—$8.50) 


ANY NAME STAMPED IN GOLD on 
‘““MI-REFERENCE” for 50 cents extra. 


Readers’ Book Service 


GUENTHER PUBLISHING CORP 


21 WEST ST. NEW YORK, N. Y. 


| Financing 
Mergers 


Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 
120 Broadway, N. Y. City 


Our Current Market Letter 
discusses the 


Domestic Air Transport 
Industry 


Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Exchange, New 
¥ ork Curb Exchange, Chicago Stock Exchange, 
Chicago Board of Trade, New York Cotton 
Exchange, Detroit Stock Exchange, Commodity 
Exchange, Inc., Pittsburgh Stock Exchange. 


60 East 42nd Street 
New York 


115 Broadway 
New York 
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Calendar of Half-Year Report Releases 


and Indicator of Fiscal Year Ends 


The following compilation indicates when the second quar- 
terly reports for the six months ended June 30, 1937, should 


be released this year. 


In cases where the company does 


not issue regular quarterly reports on a calendar year basis, 
footnotes are given to indicate whether the reports are 
issued annually or semi-annually and when the closing date 


Company Date 
Abbott Labs. . .¢(m)Sep, 19 
Abraham & Straus.. 
Acme Steel ....... july 2 
Adams- Millis. .¢(m) Aug. 


Address-Multigraph. Aug. 7 
Advance Rumely...... *(m) 
Air Reduction......July 23 
Air-Way El. 


Appl. July 17 
Alaska Juneau...... July 8 
Allegheny Steel. . 
Allen Industries... July 17 
Allied Chemical...... *(m) 
Allied Mills....t(f)Aug. 25 
Allied Stores...}(a) Aug. 
Allis-Chalmers.....July 
Alpha Port. Cem...July 
Amalg. Leath. .¢(m)July 
Amerada Corp...... Aug. 

Agr. Ch...¢(f) Aug. 22 
Bank Note.. 
Br. Shoe. (m)July 
*(m) 
& F. -t(d)June 24 
& C..t(m) Aug. 
Chicle........Ju ly 1 

. Colortype 


Crystal Sugar. . 
Encaustic..... July 
. & For. 
.-Hawaiian S.S.July 
H. & Lea.t(f) Aug. 
H. ~~4 
Locomo. . 
M.& Fdryt(m) Aug. 
Mach. & Met. July 


. Radiator...... July 
. Rolling Mill..Aug. 4 
Safety Razor. .Aug. 
Seating....... Aug. 
. Ship Bldg.*(f)Sep. 

Smelting. Oct. 5 
. Steel Fdry.. 

Stores. . Aug. 26 
. Sugar “Daa. *(m) 

Sumatra Tob..... *(g) 


Type Founders... 
. Wat. Wks.-El. Aug. 12 
Woolen...¢(m)Aug. 8 
Zine. Lead...Aug. 8 
Anaconda Copper...Aug. 14 
Anaconda W. & C..July 27 


Anchor Cap........ Aug. 
Andes Copper........ *(m) 
A.P.W. Paper..i(f) Aug. 20 


Archer-Dnls. M.i(f)Sep. 15 
*(j) 
Armstrong C..+(m)Aug. 20 


Arnold Constable...... F(a) 
Assoc. Dry Goods..... *(a) 
Associates Invest...Aug. 25 
Atlantic Gulf-W. I.Aug. 27 
Atlantic Refining...Aug. 21 
Atlas Powder...... — 24 
Au 3 
Auburn Auto. 23 
Austin, Nichols. — 26 
Aviation Corp.....Sept. 26 
Baldwin Loco...... July 25 
July 22 
Barker Bros........ July 15 
Barnsdall Oil...... July 23 
Bayuk Cigar....... July 22 
Beatrice Cmy..i(b)Sep. 26 
Beech-Nut Packing.July 24 
Belding Heminway.Aug. 11 
Bendix Aviation....July 28 


Beneficial Ind. L’n.Aug. 6 
7(a) Aug. 12 
Bethlehem Steel... .July 
Bigelow-S’ford +(m) Aug. 7 


Black & Decker....... ti) 
Blaw-Knox 7(m)Aug. 4 
Bloomingdale ........ a 
Boeing Airplane....July 30 


Bohn Alum.-Brass. -July 17 


Borg-Warner 
Bridgeport Brass... 

Briggs Mfg......../ Aug. 
Briggs & Stratton..Aug. 
Bristol-Myers ug. 
B’klyn-Man’tan t(f)Sep. 
B’klyn & Q. T.1(f)Sep. 
B’kiyn Union Gas. .July 
Brown Shoe....7(j)June 2 
Brunswick-Balke ..Aug. 2 


Bullard Co.... 
Bulova Watch. .t(c) Nov. 
Burroughs Ad.7(m)Sep. 9 
Bush-Terminal +(m)July 
Butler Bros...#(m)July 23 
Butte Cop. & Zinc.Aug. 3 


* Reports only annually. 


(i) Sept. 30; (j) Oct. 31; 


pany Date 
Byers (A. M.).}(i)Apr. 29 
Byron, Jackson.... 


Calif. Packing..... 
Callahan Zine Lead.. 


Cen. Aguirre Asso... 


Cent. Violeta Sugar... 


Consolidation Coal..July 29 


Cutler-Hammer 


Davega Stores. 1(c)Nor, 16 
Deere & CO........-- *(j) 
Deisel-Wem.-Gil...July 30 
Detroit Edison ug. 26 
Devoe & R’lds. duly 11 
Diamond Match.. 2 
Diamond T 
D’llers-S’rams +(g)June 16 
Dixie- Vortex *(m) 
Doehler 
Dome 
Dominion Sts. ¥Gm) July 23 


Com 
-July 16 


-t(m) 


-*(g) 


..July 27 


.Sep. 


Motor... .*(m) 


Die. 
Mines....... July 


+ Reports only semi-annually. 
ALPHABETICAL te py FOR FISCAL YEAR ENDS: 
(k) Nov. 30; 


(m) Dec. 31. 


Follansbee Bros 
Food 
Foster Wh’'ler.j(m)July 28 


Intercont. 


Comp 
F’bnks, 


any Date 
Morse.t(m)July 28 


Fajardo Sugar.*(g)Nov. 13 


Fed. Light & Tract.Aug. 25 


Fed. Min. & Smelt. Aug. a 


Fed. Motor Truck.. 


Machinery 


Guantanamo Sugar.. 


Calumet & Hecla..July 31 | Fed. Screw Wks.. July 28 
Campbell, Wyant..July 23 | Federated Dept. Str..*(a) 
Canada Dry....¢(i)May 6 | Fidelity-Phoenix ....*(m) 
Cannon Mills........*(m) | Filene’s ............ *(a) 
Carpenter Steel....... *(f) | Firestone Tire..+(j)June 16 
Case *(m) | First Nat. Sts..t(c)Aug. 12 
Caterpillar Tractor.July 17 | Flintkote ......... ug. 7 
Celanese .....¢(m)Oct. 13 | Florence Stove........ *(m 


-*(i) 


erro de fasco....... m Freeport Sulphur...Ju 
Certain-teed Prod..Aug. 21 
Champion Pap.t(d)July 25 | Gabriel Co......... 
Checker Cab..t(m)July 16 | Gamewell Co.. 23 
Chicago Mail Order...*(m) | Gen. Am. Transp. . -Aug. 2 
Chicago Pneu. Tool.Aug. 21 | General Baking. it 
Chicago Yel. Cab..July 18 | General Bronze....... *(m) 
Chickesha C. O.*(f)Aug. 25 | General Cable..... July 18 
Childs (Restaurant). Aug. 1 | General Cigar..... Aug. 1 
Chile Copper......... *(m) | General earls... July 17 
Chrysler ae ineen Aug. 6 | General Foods..... uly 27 
City I. & Fl.7(m)July 22 | General Mills. *s(e)July 28 
City Stores....t(a)Sep. General Motors....Aug. 10 
Clark Equipment...July 22 | Gen. Outdoor Adv. .Aug. 15 
Cleveland Graphite.Aug. 11 | Gen. Printing Ink.July 28 
Cluett, Peabody....... gs Gen. Rwy. Signal..July 31 
Coca-Cola ........ Gen. R. & U.¢(m)Aug. 14 
Colgate-P’ live Gen. Refractories..July 25 
Collins & Aik.t(b)Oct. 16 | Gen. Thea. Eq.t(m)Sep. 4 
Colonial Beacon....Aug. 26 | Gen. Time Instr....Aug. 27 
Colorado Fuel...... Sep. 26 Gilette Safety Raz. July, 14 
Col. Gas & Elec...Aug.15 | Gimbel Bros.......... *(a) 
Columbia Pict........ t(f) | Glidden Co....7(j)June 5 
Columbian Carbon..Aug. 14 | Gobel (Adolf)........- *(j) 
Comm’1] Credit..... Aug. 11 | Goebel Brewing....Aug. 18 
Com. Invest. Trust....*(m) | Gold & Stock Tel..... *(m) 
Comm’l Solvents...July 23 | G’rich (B.F.) .{(m)Aug. 22 


G’year T. & R.7(m) Aug. 18 


Condé Nast Publ...Aug. 3 | Gotham Hos. ..7(m)July 31 
Congoleum-Nairn ....*(m) | Graham-Paige Aug. 7 
Congress Cigar....Aug. 15 | Granby Copper....... *(m) 
Cons. Aircraft ....Aug. 1 | Grand Union...... July 30 
Cons. 30 | Granite City Steel.Aug. 4 
Cons. Edison...... 28 | Grant (W. T.).7(a)Sep. 2 
Cons. Film Indust. “July 18 | Great North., Ore....*(m) 
Cons. Laundries....July 13 | Gt. West. Sug.*(b) Apr, 25 
one +(m) Aug. 18 | Green (H. L.)......0- *(a) 
Cans. {(m) | G’hound Corp. 13 


--*(i) 


Container Co --July 14 

Cont. 95 | Hall Printing..*(c)May 
Continental Can....July 23 | Hamilton Watch......* (m 
Cont. -Diamond Fib. Aug. 8 | Harbison-Walker ..July 8 
Cont. Insurance....... *(m) | Hat Corp. of Am..... (ji) 
Cont. Motors...t(j)June 1 | Hayes Body....¢(i)May 1 
Continental Oil.. July 2 Hazel-Atlas Glass..Aug. 3 
Continental Steel. -Aug. 22 Hecker Products...... t(f) 
Corn Products..... July 20 | Helme (G. W.) wane © *(m) 
Coty, Ume...... +(m) Aug. 29 | Hercules Motors....Aug. 24 
Cream of Wheat...July 13 | Hershey Chocolate. .July 31 
Crosley Radio...... July 28 | Hinde & Dauch+..Aug. 29 
Crown Cork & Seal.Aug. 18 | Holland Furnace...July 30 
Crown Z’bach..t(d)Dec. 1 | H’nder & Son.7(m)July 16 
Crucible Steel..¢(m)Aug. 5 | Holly Sugar....*(c)May 20 
t(f)Sep. 19 | Homestake Mining...*(m) 
Cuban Am. Sugar..... *(i) | Houdaille-Hershey..July 17 
Cudahy Packing....... *(j) Household Finance.Aug. 6 
Curtis Publishing..July 31 | Houston Oil....... Aug. 3 
Curtiss-Wright ...Aug. 7 | Howe Sound....... July 20 


Hudson & Manhat..July 24 


Hudson Motor......July 30 


Hupp Motor....... Aug. 

Indian Refining...... *(m) 
Industrial Rayon...July 31 
Ingersoll-Rand ...... *(m) 
Inland Steel.......July 29 
Inspiration Copper....*(m) 
Interboro R. Tran....{(n) 


Interchemical Corp.Aug. 10 
Rub.+(m) Aug. 21 
Interlake Iron.....July 18 


Int. Agr. Corp. oe. 29 


(a) Jan. 31; 


tReports quarterly, 


Douglas Air’ft.¢(k) Aug. 4 | Int. Bus. Mach.. July 29 
Dow Chemical ....... *(c) | Int. Harvester........ *(m) 
Dresser (S. R.)....July 29 | Int. Merc. Marine...*(m) 
Dunhill Int...¢(m)Aug. 12 | Int. Nickel........ Aug. 13 
Duplan Silk...7(e)Aug. 18 | Int. Paper & Pr...Aug. 14 
du Pont de Nem...July 28 | Int. Salt..... +(m)July 17 
East. Roll. Mill. . July 31 | Int. Shoe...... t(k)July 1 
E’tman Kodak.+(m)Aug. 13 | Int. Silver........ July 31 
Eaton Manufg...... July 13 | Int. Tel. & Tel....Sep. 18 

Aut 5 | Intertype Corp.....4 
Electric Island Creek Coal..July 25 
Elec. & Mu. In.*(i)Nov. 17 | Jewel Tea....¢(m)Aug. 15 
Elec. Pwr. & Light.Aug- Johns-Manville ...July 17 
K’azoo Stove. .+(m) July 30 
El Paso N. Gs.t(m)July 17 
Endicott-J’n ..¢(k)July 15 Kelsey-Hayes . July 28 
Engineers Pub. Ser.Aug. 3 | Kcott Copper "¢(m)Sep 19 
Equitable Bldg.t(d)Nov. 28 Keystone Steel t(f) Sep. 15 
Eureka Vacuum....July 31 Kimberly Clark... July 91 
Evans Products... .. July 29 Kinney (GR. )¥(m) Aug. 39 
mxchange B’f’t.t(d)Aug. 1 Kresge (8. &.)......- *(m) 
Fair (The) Sts.¢(a)Aug. 14 ! Kresge D. Str.¢(a)Sep. 25 


but 
(b) 


of the fiscal year is other than the calendar year. Dates 
for half-year earnings report releases are approximate as 
they are based upon the date of issuance of last year’s re- 
ports. All stocks listed on the New York Stock Exchange 
are included with the exception of railroads, which report 
operating statistics each month, and investment trusts. 


Company Date Company Date Company Date 
Kress (S. H.).......*(m) | Pacific Finance.....July 17 | Stokely Bros. .*(e)Sept, 9 
Kroger Groc. “fia Fuy 14 | Pacific Gas & El...Aug. 14 | Stone & Webster..Aug. 19 
Lambert ...... -++-July 24 | Pacific Lighting....July 28 | Studebaker .......Aug 7 
Lane Bryant......... -t(e) | Pacific Mills..t(m)Aug. 6 | Sun Oil......¢(m)July 9 
Lee Rub. & T. May 29 | Pacific Tel. & Tel. Aug. 11 Superheater Aug, 
Lehigh Port. Cemt.July 15 | Pacific West. Oil..Aug. 6 | Superior Ou: ::**“aae 4 
Lehigh Valley Coal.July 17 | Packard Motor..... July 31 | Superior Steel.....July 9 
Lehn & Fink......July 16 | Pan-Am. P. & T..Aug. 22 es Paper.. “uly a 
Lerner Stores..¢(a)Sep. 2 | Panhandle Prod....July 30 | Sweets Co......... g. 31 
Libby, MecNeill....... *(b) | Paraffine Cos. .t(£) Sept. 3 +) 
Libbey-Owens-Ford.July 18 | Paramount Pictures.July 29 | Swift Int’l............ *(m) 
Life Savers........ Aug. 1 Park & Tilford....Aug. 6 | Symington-Gould - Aug, 18 
Liggett & Myers..... *(m) | Park Utah..... tc) Ang. 18 3 
Lily-Tulip Cup....July 24 | Parke, Davis...... 4 | Talcott (Jas.)..... July 18 
Lima Locomotive..... Parker Rust Proof. July 20 | Telautograph Aug, 5 
1) ay 8 | Parmelee Trans....July 18 | Tennessee Corp.......*(m) 
Liquid Carbon. 11 | Pathe Film........ ‘Aug. 29 | Texas Corp........ 
Loew’s, Inc.. . -£(h) Apr. 24 | Patino Mines.........*(m) | Texas Gulf Prod...Aug. 3 
eS ee Sep. 18 | Peerless Corp....... ..t(i) | Tex. Gulf Sulphur. ‘July 17 
Lone Star Cement. July 18 | Penick & Ford....July 24 | Tex. Pac. C’l & O..July 3 
Loose Wiles....... uly 31 | Penney (J. C.)¢(m)Aug. 4 | Tex. Pac. Land Tr...*(m) 
Lorillard Tobacco penne *(m) | Penn. Coal & Coke.July 29 | Thatcher Mfg...... —_ 3 
Ludlum Steel...... Aug. 1] Penn. Dixie Cem...July 24 | Thermoid Co....... 14 

Penna. Glass Sand.Aug. 20 | Third Ave. Ryd See 30 
MacAndrews & Forb.July 16 | Peoples Drug Strs..July 30 | Thompson (J. R.). 54 21 
Mack ‘Trucks....... Aug. 5 | Peop. G. Lt. &C’k.Aug. 4 | Thompson Prod..... July 31 
*(a) | Pet Milk....... ..Aug. 20 | Thompson-Star.t(d)June 5 
Madison Sq. Garden...¢(e) | Pfeiffer Brewing...Aug. 13 | Tide Water As. O..July 2% 
Magma Copper..... july 21 | Phelps Dodge.j(m)Aug. 3 | Timken-Det. -t(m) Aug, 27 
Manati Sugar......... {(n) | Phil. & R. C. & I.July 25 | Timken Bearing...Aug. 6 
Mandel Bros.......... *(a) | Philip Morris......... +(e) | Transamerica ........ *(m) 
Man. Rys. Mod. Gu...{(n) | Phillips-Jones.+(m)Aug. 22 | Transcont. & West.Aug. 11 
Manhattan Sh. “+(e July 3 | Phillips Petroleum.Aug. 10 | Transue & Will’ms.July 11 
Maracaibo Oil...... 15 | Phoenix Hosiery...... *(m) | Truax-Traer ..t(d)June 11 
Marine Midland.. —_— 9 | Pierce Petroleum...Aug. 12 | Truscon teel..... Aug. 17 
Market St. Ry..... Aug. 18 | Pillsbury Flour* (e) Aug. 15 | Twentieth Ct. ete s~ a 
Marlin-Rockwell ...Aug. 6 | Pittsburgh Coal...... m) | Twin City.........July 28 
wes Pitt. Screw & Twin Coach........ {July 
Martin enn L.)...*(m Pittsburgh Steel...... 
Martin-Parry ........ *(h) | Pitts. Term. Coal. 25 & 
Masonite Corp.t(h)Apr. 9 | Pittston (Coal)....Aug. 17 16 
Mathieson Alkali..July 22 | Plymouth Oil...... July 18 
May Dept. Stores..... *(a) | Pond Creek Pocah..July 25 Union by - 4 
Maytag Co......... July 30 | Poor Co...... +(m) Aug. 26 Usin a 
McCall Corp........Oet, 29 | Porto Ric, Am. Tob.Aug. 15 
McCrory Stores....... *(m) | Pressed Steel Car....*(m) t.. B 
McGraw Elec...... Aug. 5 | Procter & G’blet(f)Aug. 11 | Un. Air Lined... .Aug. 
McGraw-Hill Pub..July 29 | Publie Serv. N. J...July 23 
McIntyre Por.. $(c)Oct. 23 | Pullman, Inc....... Aug. 
McKeesport ..+(m)Aug. 6 | Pure Oil............- *(m) | Un ted 
McKesson & Rob...Aug. 22 | Purity Bakeries...Aug. 5 | Ane. 
MeLellan St’s.t(a)Sept. | Comp... July 16 
Mead Corp........ Quaker State Oil..Sept. 12 | United Drug...... Aug. 6 
Melville Shoe. July 29 | Radio Corp. of Am.Aug. 7 | United Dyew. Sept, 
Monge) July 21 | Radio-Keith-Orph..... {(m) | United El. Coal...... t(g) 
Merch. & Miners...July 30 | Raybestos-Manh. ..Aug. 21 | Un. Eng. & F.7(m)Aug. 18 
Mesta Machine....... *(m) | Real Silk Hos. +(m) Sept. 5 | United Fruit..... ++. .*(m) 
Miami Copper........ *(m) | Reis (Robt.)......... *(m) | United Gas Imp...Aug. 1 
Mid.-Cont, Pete...Aug. 5 | Reliable Strs. tim) July 25 | United Paper Board...t(e) 
Midland Steel Pd...July 29 | Reliance Mfg......4 U. S. Freight..... July 30 
Minn.-Honeywell July 24 | Rem’gton Rand. iissoet 30 | U. S. Gypsum.....Jluy 23 
Minn.-Moline ....... *(m) | Reo Motor......... 10 | U. S. Hoffman..... July 23 
Mohawk Carp.j(m)Aug. 5 | Republic Steel..... 30 | U. S. Ind. Ale, 
Monsanto Chemical.Aug. 20 | Revere Cop. & Br..July 31 U. S. ather...... 
Montg’y Ward t(a)Sept. 28 | Reynolds Metals...Aug. 3 U. 8. P. & Fi (m) duly 30 
Morrell (John)........ j) | Reynolds Spring....July 21 U. 8. Realty....... July 16 
Mother Lode......... bl Reynolds Tob......... *(m) | U. S. Rubber.+(m) Aug, 10 
Motor Products..... July 22 | Rhine-Westphalia ....*(f) | U. S. Sm. & Ref..... §(m) 
Motor Wheel....... July 29 | Ritter Dental Mfg..July 30 | U. 8. = npg / 29 
Mueller Brass. .{(k)July 13 | Roan Antelope..t(f)Oct. 6 | Tobacco....... “a 
Mullins (Mfg.)....July 17 | Ruberoid .......-- Aug. Stockyards. 
7 | Safeway St’res.¢(m)July 25 Universal Leaf. (f) Sept. 
Murphy (G. C.)...... St. Jos’h Lead. duly 31 | Vadsco Sales...... Aug. 
Murray Corp......- 3 | Savage Arms....... July 29 | Vanadi’m Corp. tinieee. 15 
Myers & Bro.. “gies 20 | Schenley Distillers..July 27 | Van Raalte........ Aug. 8 

Schulte Retail Strs...*(m) | Vick Chemical.t(f)Sept. 2 
Nash-Kelvinator .....¢(i) | Scott Paper......../ j uly 23 | Va. Car. Chem.*(f) Aug. 25 
Nat. Acme.........July 27 | Seab’rd Oil (Del.).July 23 | Va. Iron, Coal & C.July 22 
Seagrave ......... July Vulean Detinning..Aug. 26 
Nat. B’ nv.t(m) Sept. Sears, Roebuck.{(a) Aug. Wald 5 
Nat. Cash Register.July 24 | Servel, Inc..... t(j)May 19 | w 3 
Nat. Dairy P’d.¢(m)July 27 | Sharon Steel..7(m)July 22 | Walker (Hiram)t(h)Nov. 2 
Nat. Dept. Stores....*(m) | Sharp & Dohme...July 31 | Walworth ....... Aug. 4 
Nat. Dist’lers Prod.July 25 | Shattuck (F. G.)..July 23 | Ward Baking...... July 24 
Nat. Enamel. ¢(m)Aug. 12 | Shaeffer Pen...¢(b)Sep. 19 | Warner Bros. Pict....{(h) 
Nat. Gypsum......Aug. 10 | Shell Union Oil....July 22 | Warner-Quinlan ..... §(m) 
Nat. Lead..... t(m)July 30 | Silver King Mines.Aug. 15 | Warren Bros......... {(m) 
Nat. Malleable..... July 2 Simmons Co...¢(m)July 25 | Warren F’dry.}(m) Aug. 26 
Nat. Pwr. & Light Aug. 5 | Simms Petroleum..Aug. 26 | Waukesha Mtr..t(g)Oct. 19 
Nat’l. Steel........ July 31 | Skelly Oil......... July 30 | Wayne mp..... *Nov. 30 
Nat. Supply.......Aug. 7 | Sloss-Sheffield ...... *(m) | Webster-Eisenlohr .July 24 
National Tea....... May 2 | Smith Corona...*(f)Oct. 30 | Wesson O. & S.t(h) Oct. 24 
Natomas Co........ July 29 | Smith (A. O.).t(g)Oct. 5 | West Auto Sup.*(n) Dee. 31 
Neisner Bros..{(m)Aug. 26 | Snider Packing.*(c)May 21 | Western Union... .Aug. 
Newberry (J. J.)..... *(m) | Socony-Vacuum ..... Me Westinghouse Air. .July 23 
Newport Ind....... July 28 | S. Am. Gold...... 25 | Westinghouse El....July 16 
N. Y. Air Brake..July 15 | So. Porto R. 8." (i Nev. 20 | weston El. Instr..Aug. 28 
Y. City Omnibus..*(m) | So. Calif. Edison..July 23 | westyaco Chlorine. Aug. 12 

July 24 | Spald’g & Bros.t(j)June 11 | Wheeling Steel..... 30 
N. Y. Shipbuila’g. Sept, 3 | Sparks-With’n +(f)Sept. 14 | white Dental ....- 

No. Ame’ uly 28 | Spear & Co...7(m)July 30 | white Motor. 
o. Am. Aviation.Aug. 1 | Spencer Kell’g.¢(h)Oct. 30 | White Rock........ July 1 
Norwalk Tire......... +i Sperry Corp...¢(f)Aug. 20 | White Sew. Mach..Aug. i 

Spicer Mfg. July 20 | Wilcox Oil & Gas.Aug. 5 
ge eee Aug. 7 | Spiegel, Ine. “ 28 | Wilson & Co..*(j)Aug. 5 
Oliver Farm Eqp..... t(m) | Square D.......... July 29 | Wood (Gar) Indust.. -*(m) 
Omnibus Corp........ *(m) | Stand. Brands 30 | Woolworth (F. W.)..*(m) 
Oppenheim, Collins....+(g) | Stand. Comm’l. Tob...*(m) | Worthing. P..+(m)Aug. 10 
Otis Elevator....... July 24 | Std. G. & E.{(m)Sept. 1 | Wrigley (Wm. Jr.)July 22 
YE eee July 31 | Stand. Oil Calif...Aug. 5 Yale & T July 29 
Outboard Marine......*(i) | Std. Oil, Ind.+(m)Aug. 18 | & 
Owens-Ill. Glass....July 18 tan *(m) FOUNE SPring...... 
Starret S.).+(f) Aug. 26 Youngstown Sheet..July 24 
Pac. Am. Fisheries.. Aye | Sterling Products..Aug. 5 | Zenith Radio......... t(d) 
Pacific Coast...... Aug. Stewart-Warner .. July 29 | Zonite Products....July 25 
fiscal year is other than the calendar year. § Reports three times annual! 
Feb. 28; (c) Mar. 31; (d) Apr. 30; (e) May 31; (f) June 30; (g) July 31; (h) Aug. 31; 


i 
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Cer Oct 23 
*(i) 
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Am 25 
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Am 31 
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Market Situation 


Establishment of any significant improvement in stock 
prices hardly in prospect until the labor situation clarifies. 
Peace negotiations in steel industry may be long drawn out. 


OTHING has appeared on the scene to replace the 

troubled labor situation as the primary factor of 
importance to the immediate market outlook. Present 
indications are that the steel strike negotiations will be 
comparatively long drawn out, inasmuch as the media- 
tion board after a full week of negotiating was still un- 
able even to effect a conference between the C.1.O. and 
the company heads. In the meantime it is difficult to 
determine the source from which the market will be 
able to derive any significant stimulus. Despite the ser- 
iousness of the strike troubles, stocks have enjoyed a 
number of sessions characterized by moderately rising 
prices, but in order to carry any great conviction rallies 


will have to be accompanied by larger trading volume 


than has recently prevailed. 


— a longer term viewpoint, the industrial situa- 
tion holds considerably greater encouragement. 
Strikes are admittedly retarding industrial activity; but 
in the steel industry, for instance, with 16 per cent of 
its plants closed down, operations last week were estima- 


ted at 75 per cent of total capacity. In other directions 
also, declines have not been significantly greater than 
would ordinarily be called for by the season of the year. 
Were it not for the current interruptions to the normal 
flow of trade resulting from the strikes, the millions of 
dollars in wages being lost each week, and the uncer- 
tainty in other fields which the strikes are engendering, 
the prospect of only a minor summer recession and vig- 
orous resumption of the recovery in the autumn would 
be clear. A great part of the business which is being 
lost now will, however, be recovered in later months. 
But until some check is found to the thirst for power 
on the part of the labor dictators the immediate business 
outlook will be clouded. 


O change has occurred in indicated market policy. 

Retention of good income producing issues is justi- 
fied. Purchases of more speculative stocks should, in 
general, be deferred, with any new acquisitions confined 
largely to sound shares of investment quality which are 
obtainable on advantageous price-earnings ratios and 
which afford good yields. (Written June 24, 1937.) 
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The Trend 


Railroads: 


Whether or not future developments will prove cur- 
rent fears well founded is an indeterminable question, 
but the fact remains that recent events afford at least 
partial explanation for the disappointing market action 
of the railroad shares. In the first place, aggregate re- 
sults of the handful of roads which have turned in their 
May reports were below those of a year ago, despite 
good gains in gross. There is reason to believe, how- 
ever, that those roads yet to report will turn in more 
cheerful statistics. Another factor which has been dis- 
turbing rail investors is the demand for a 20 per cent 
wage increase. The 20 per cent figure is, of course, 
merely an asking price; a much smaller increase would 
be entirely acceptable. On their face, the demands ap- 
pear to be formidable inasmuch as even a ten per cent 
increase would mean added expenses of approximately 
the following amounts, based on 1936 wage payments 
chargeable to operating costs: Atchison, $3 per share of 
common; Baltimore & Ohio, $2.70 per share; Chesa- 
peake & Ohio, 55 cents; Erie, $2.40; Great Northern, 
$1.30; New York Central, $2.90; Pennsylvania, $1.50; 
Southern Pacific, $1.80; Union Pacific, $2.60. How- 
ever, a wage increase of as much as 10 per cent would 
be largely offset by the granting of the higher traffic 
schedules which are now before the ICC. and upon an- 
alysis the situation does not appear as gloomy as it does 
at first glance. 


Canners: 


Current indications are that the leading can compa- 
nies will report somewhat better earnings for 1937 than 
those witnessed for last year. While weather conditions 
will play an important part in determining the amount of 
vegetables and fruits that will be canned this year, the 
present expectation is that foods will take at least as 
many cans as they did in 1936. And added thereto has 
been a substantial expansion in the demand for “general 
line” containers, for lubricating oil, paints and other 
industrial products. Further, the consumption of beer 
(an important proportion of which is sold in cans) is 
also running materially ahead of a year ago. Increased 
volume of sales should more than offset the narrower 
profit margins under which the industry is now operat- 
ing, and total 1937 dividend payments of the same 
amount as disbursed last year on the shares of the 
leading companies are expected. 


Distillers: 


Stocks of whiskies are apparently approaching levels 
which the distillers feel are adequate. Production has, 
of course, been running at a rate several times that of 
consumption, May’s output being 17.9 million gallons 
against warehouse withdrawals of 5.1 million gallons 
and the 434.2 million-gallon stock at the end of the 


month representing a 54 per cent increase over stocks 
a year ago. Leading distillers now, however, are ip. 
augurating widespread plant closings for the summer 
months and indications are that further additions to 
stocks will be at a more moderate rate. This holds 
favorable implications earningswise, inasmuch as the 
companies in the not distant future should be able to 
gear operating costs more closely to sales income, and 
so far as dividends are concerned such large proportions 
of net will not have to be diverted toward building y 
inventories. It is obvious that the shares of the distilling 
companies still have considerable distance to go before 
they attain investment stature, but over the next several 
years they should gradually work into a position where 
ownership of the better issues purely for income purposes 
will be warranted. 


Cement Companies: 


Cement shares are not far from their lows of the year 
despite the fact that earnings prospects continue favor- 
able. Shipments for the first four months of the year 
were better than 19 per cent ahead of the same period 
of 1936; with the companies now able to utilize a greater 
proportion of their capacity, unit operating costs should 
be lower than last year, and earnings should be showing 
a much wider percentage increase than shipments. Not 
only is the higher level of building reflected in the sales 
improvement, but the amount of concrete road building 
(measured in square yards) for the first quarter was up 
30 per cent over that of the same months last year. 


Fire Loss Ratios: 


The National Board of Fire Underwriters estimates 
fire losses in this country and Canada for the month 
of May at $21.4 million, virtually unchanged from those 
of the same month of 1936. Losses for the first five 
months of this year were 3.4 per cent under the corre- 
sponding levels of last year. Considering that increased 
burnings usually accompany improving business activity 
because of carelessness and incendiarism, the trend is 
quite encouraging to underwriting profits of the fire 
companies. On the other side of the picture, however, 
is the probability that reduced burnings will encourage 
the demand for lower premium rates. 
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Bull Market Over? 


The recent situation in business and the markets pre- 

sents few of the signs which have traditionally signalled 

a major turn in long term trends; the absence of most 

of the usual danger signals supports the view that the 
bull market will be resumed. 


ESPITE the fact that inter- 
D mediate reactions in bull mar- 
kets sometimes last six months or 
more, any decline as extensive as that 
which started last March will in- 
evitably create doubts in investors’ 
minds concerning the direction of the 
long term trend. All bull markets 
must end sooner or later; the culmin- 
ation of a bull market and the defin- 
ite establishment of a major down- 
ward trend are usually not recognized 
by the majority until several months 
after the turn has occurred. But 
when stock prices follow a down- 
ward course for three months or more 
the number of investors who serious- 
ly question the resumption of the 
major advance naturally increases. 


Two Methods 


Two means are employed by mar- 
ket students in attempts to determine 
the significance of market movements 
such as that which has recently car- 
ried the average level of stock prices 
down about 15 per cent from the 
highs of March, 1937. One general 
type is based entirely upon the evi- 
dence presented by the market itself ; 
the Dow Theory and other “technical” 
interpretations of the market’s action. 
The other is developed from studies 
of economic factors which influence 
the major swings of the markets, 
notably the trends of activity and 
earnings in basic industries and 
money and credit factors. Although 
technical studies clearly establish the 
existence of an important “second- 
ary” downward movement, they have 
as yet given no confirmation of a 
major reversal, or the beginning of 
a new bear market. However, for 
the followers of the Dow Theory and 
other technical interpretations, the 
question remains open and the defin- 
ite answer will depend upon the ac- 
tion of the market over the next few 
months. 

But while the chart students must 
suspend judgment, it is possible for 


those who prefer the other type of 
approach to examine the recent and 
current characteristics of business 
and credit in order to ascertain 
whether any important danger sig- 
nals have been given. Studies of 
financial history reveal that many of 
the circumstances attending the 
period of a major turning point which 
marks the transition from a bull mar- 
ket to a bear market repeat them- 
selves in each succeeding cycle. Em- 
pirically, the development of a simi- 
lar set of circumstances may be re- 
garded as a warning of trouble ahead. 
Furthermore, some of the develop- 
ments which appear around cycle 
peaks give evidence of fundamental 
economic maladjustments which re- 
quire correction, and if the malad- 
justments are widespread and of 
serious proportions, the processes of 
correction necessitate a lengthy de- 
cline in business and the market. 


Warning Signals 


The warning signals which have 
marked the termination of bull mar- 
kets may be classified under three 
headings: (1) business; (2) money 
and credit; (3) investment and stock 
market factors. The more important 
components of these groups are as 
follows: 


Business: 


General business activity abnormal- 
ly high. Composite industrial produc- 
tion indexes 10 per cent or more 
above computed normal. 

Individual business statistics with 
barometric significance. Blast fur- 
nace activity above 80 per cent of 
capacity. Decline in 3-month moving 
average of machine tool orders. 
Sharp rise in copper prices followed 
by a reaction. 

Evidences of excessive forward 
buying and duplication of orders; 
heavy inventories accumulated by 
manufacturers or distributors. 

Unfilled orders of important indus- 
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tries begin to decline, while ship- 
ments continue at a relatively high 
ievel. 

The general level of commodity 
prices begins to decline after a pro- 
longed advance. 


Money and Credit 


High interest rates. Call money 6 
per cent or more. Commercial paper 
rates above high grade bond yields. 

Evidences of credit strain. Large 


total of brokers’ loans (both abso- 
lutely and in relation to stock values). 
Reserve balances of member banks 
low. Ratio of total loans and invest- 
ments of commercial banks to de- 
posits high, 110 per cent or more. 
Other evidences of overextended 
credit (such as an increase in bank 
failures), bank portfolios either “‘froz- 
en” or far from a desirable standard 
of liquidity, a general tendency to 
tighten up on credit extensions, re- 


strictive action by central bank 
authorities such as increases in the 
rediscount rates, etc. 


Investment and Market Factors 


Stocks generally overvalued ; price- 
earnings ratios very high; yields low, 
(One of the most reliable and widely 
accepted warning signals is the de- 
cline in the average yield of industrial 
common stocks to a level of not more 

(Please turn to page 23) 


Cigarette Sales Reach Peak 


HE “Big Four” of the cigarette 

manufacturers appear to be head- 
ed for a banner sales year. These com- 
panies—Reynolds Tobacco, Ameri- 
can Tobacco, Liggett & Myers and 
Lorillard — normally supply more 
than 85 per cent of domestic cigar- 
ette demand. Consumption for the 
first four months of this year—based 
on tax paid withdrawals from ware- 
houses—rose nearly 11 per cent over 
the similar period in 1935 and was 
easily the best ever experienced by 
the industry in this period. Even if 
the increase amounted to only 8 per 
cent for the full year, total consump- 
tion would reach 165 billion cigar- 
ettes. 


That the expected increase in vol- 
ume should be reflected in earnings 
is indicated by other factors. The 
companies base their cost of tobacco 
leaf on a three year average, this 
year’s including 1935, 1936, and 
1937. Acreage for the current year 
is expected to exceed 1936 and quo- 
tations on the new crop may be mod- 
erately lower. On the three year 
basis, costs are variously estimated 
to range from a slight reduction to 
an increase of from eight to ten cents 
per thousand cigarettes when com- 
pared with the average used in 1936. 
As the net wholesale price was in- 
creased 1314 cents a thousand cigar- 
ettes in January of this year, it 
should be fully sufficient to maintain 
profit margins, even if the maximum 
tobacco cost is realized. 


Other costs such as advertising ex- 
penses, however, enter largely into 
cigarette manufacture, amounting to 
as much as 60 per cent of the net 
wholesale price before tax. These 
costs could readily cut into profits 
should they advance out of line with 
increasing demand. One of the char- 


Consumption during the 
early 1937 months indicates 
a record volume year for 
the industry which should 
be reflected in profits of 
the four leading companies 
provided costs stay in line 
with indicated demand. 


acteristics of the industry is the in- 
fluence of direct advertising on the 
consumer, the three leading brands 
shifting their positions rapidly with 
successful and extensive advertising 
by the respective companies. Ches- 
terfields ousted Lucky Strikes from 
leadership in 1934, but were subse- 
quently supplanted by Camels. 
Reynolds Tobacco with its first 
ranking Camels has maintained its $3 
dividend on the Class B shares since 
1930, although earnings on the com- 


bined Class B and common have 


amounted to less than the dividend 
during the past four years. In 1936, 
earnings amounted to $2.93 a share 
and in 1935 to $2.39. At a recent 
price of 49 yield on the class B 
amounts to 6.15 per cent, and from 
the present outlook continuance of 
the dividend seems reasonably assured 
for 1937. (Factograph No. 41.) 
Lucky Strikes of American Tobac- 
co occupy position number two in the 
cigarette hierarchy and sales in 1937 
are expected to reflect sharply in- 
creased advertising expenses last 
year. Per share earnings available 
for the combined common and com- 
mon “B” have not been sufficient to 
cover the $5 dividend in any of the 
last four years it has been maintained, 
amounting to $3.71 in 1936 and $4.57 
in 1935. However, expenses incurred 
in launching its “Hit Parade” adver- 
tising contest last year are not ex- 
pected to be wholly recurrent. At 


a recent price of 77, the common 
“B” yields 6.50 per cent and the 
dividend will be probably continued 
and possibly earned. This stock and 
the Reynolds Class B fall in the semi- 
investment class, suitable for income. 
(Factograph No. 1.) 

Liggett & Myers with its third 
ranking Chesterfields showed com- 
bined common and common “B” per 
share earnings of $7.25 in 1936, 
against $4.91 in 1935 and $5.92 in 
1934. In only two years has it failed 
to earn the $5 dividend paid since 
1929, and then only by narrow mar- 
gins. In 1936, an additional extra 
of $2 raised the dividend to $7, 
giving a yield of 7.29 per cent on the 
recent price of 96. As the sales of 
Chesterfields increased relatively less 
last year than its two chief competi- 
tors, there is the possibility that ad- 
vertising activities, which were not 
especially aggressive in 1936, may be 
increased this year. Thus, while the 
$5 in dividends seems reasonably as- 
sured, there is some doubt that the 
additional $2 will be declared. 
(Factograph No. 81.) 

Lorillard has increased its sales of 
Old Golds considerably more than 
the industry as a whole as a result 
of its puzzle contest, which has not 
yet been completed. The extent to 
which this gain will become perma- 
nent, and the cost of the contest, 
cannot be accurately estimated at 
present. Earnings barely covered 
dividends of $1.50 a share last year, 
including 30 cents extra, and 
amounted to $1.26 in 1935 against 
the $1.20 regular dividend. Priced at 
around 20 the common yields 6 per 
cent on the basis of the regular divi- 
dend. Until the gains made by the 
contest are more determinable, it ap- 
pears suitable only for speculative 
commitments. (Factograph No. 36.) 
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Fort Knox, Where 
Uncle Sam Stores 
the Bulk of His 
Gold Hoard — the 
World’s Largest 


Photographed with 
permission of the 
U. S. Army by 
McLaughlin Aerial 
Surveys 


Too Much Gold 


OURING out from hoards and 

being shipped from mines whose 
operations have been substantially 
stepped up, the flood of gold continues 
to rise. Although now held in check 
by artificial restraints, the economic 
effects of “too much gold” cannot be 
indefinitely avoided and resumption 
of the rise of the general price struc- 
ture will be the inevitable result. 

Last year’s gold production of 35.2 
million ounces was 13.5 per cent 
greater than in 1935; the total out- 
put in the latter year was 11.6 per 
cent ahead of 1934, which year in 
turn recorded an advance over 1933 
of 9.5 per cent. From 1929 to 1936 
the world’s output of gold increased 
79 per cent in terms of ounces and 
206 per cent in terms of dollars. 
Furthermore, only about 62 per cent 
of the 1929 production went into 
monetary channels whereas the whole 
of the 1936 output was available for 
that purpose. 

The fundamental reason for this 
tremendous gain in the mining of 
the metal is to be found, of course, 
in the universal currency deprecia- 
tions which took place during the 
past several years and which by the 
higher price paid for gold artificially 
stimulated its production. In addi- 
tion to boosting mining operations 
the higher prices have encouraged 
dehoarding of large amounts accu- 
mulated in the East over centuries. 
Such a movement is greatly ac- 


celerated when it coincides with a ~ 


A three per cent increase 
each year in the amount of 
the world’s monetary gold 
meets economic require- 
ments, at the normal rate 
of world trade expansion. 
But recent gold production 
has been showing yearly 
gains of from 9 to more 
than 13 per cent. The ef- 
fect thereof on the price 
level of gold cannot be 
indefinitely postponed. 


period of depression such as that of 
the recent past. From 1931 to the 
end of 1936 nearly 42 million ounces 
were shipped from India and China 
as compared with a total world pro- 
duction of new gold of 35 million 
ounces in 1936. In addition some 28 
million ounces are reported to have 
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come out of European hoardings 
during the past two years. 

Based upon a study covering the 
period from 1850 to 1910, the theory 
has been established that a 3 per cent 
annual increase in the amount of 
monetary gold meets the monetary 
requirements of the world at its nor- 
mal rate of economic expansion. 
While changes in the latter factor re- 
sult in variations of requirements for 
new gold, such percentage increases 
as recorded for the past seven years 
(30 per cent from 1929 to 1936 in 
terms of ounces and 120 per cent in 
terms of dollars) are obviously far 
above normal requirements and the 
inevitable result is economic and 
monetary disturbance. On the normal 
basis of 3 per cent per annum, the 
total gain from 1929 to 1936 would 
have amounted to only 23 per cent. 

In the past the discovery of new 
gold fields and ensuing expansion of 
the world’s monetary gold stocks 
have invariably initiated a period of 
greatly increased economic activity. 
Such periods of prosperity came after 
the discovery of gold fields in Aus- 
tralia (1823), California (1848), the 
Rand in South Africa (1884) and 
Klondike in Canada (1896). These 
periods were characterized by rising 
prices and greatly stimulated indus- 
trial activity. Usually the general 
price increase was a gradual process, 
running over several years; it was 
the unavoidable consequence of in- 
creased gold mining operations and 
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from an economic point of view was 
very welcome. 

Developments during the past sev- 
eral years have clearly demonstrated 
that the value of gold does not de- 
pend alone upon its physical quan- 
tity but also upon the price for each 
ounce of gold as expressed in the 
national currency. Hence, the prac- 
tically universal depreciation of cur- 
rencies during the recent past with 
its stimulating effect upon gold min- 
ing activities has caused an increase 
in monetary gold stocks fully as ef- 
fective in its economic consequences 
as the discovery of new gold fields. 

Thus historical precedent calls for 
a continuation of the secular upward 
price trend which has been in evi- 
dence since 1932, the depth of the de- 
pression. Of course too sharp ad- 
vances are not welcomed by the vari- 
ous governments and therefore vari- 
ous restrictive measures have been 
and still are applied to hold price ad- 
vances under control and avoid a 
run-away inflation. 

Because of the maldistribution of 
the monetary gold stocks the situa- 
tion in this country is very acute, 
with the United States at the present 
time holding more than half of the 
world’s monetary reserves, and with 


Distribution of the 
World’s Bag of Gold 


OTHERS 
$5.400.000,000 


UNITED sTATES 


$12,100,000,000 


the U. S., Great Britain and France 
together accounting for three-fourth’s 
of the world’s monetary gold stocks. 
Over $1 billion has already- been 
placed in an inactive fund to prevent 
it from increasing our currency and 
credit basis. 

There is little likelihood that the 
Government will reduce the price of 
gold from its present level of $35 
per ounce because of the deflationary 
implications of such a step and the 
substantial losses the Treasury would 
have to write off on its present hold- 


ings. Such a measure would likewise 
give a revaluation profit to foreigners 
having funds here now and might en- 
courage further imports on prospects 
of a possible second upward revalua- 
tion. Furthermore, there would be 
a decidedly deflationary effect upon 
prices of commodities that enjoy in- 
ternational markets, notably cotton. 
It is more likely that an attempt will 
be made to reach an international 
agreement for the control of gold 
production as suggested by the Bank 
for International Settlements in its 
last annual report (which contains a 
very comprehensive and up to date 
analysis on the various aspects of the 
monetary gold problem). 

As long as gold remains the basis 
of our currency system and with the 
world now practically on a dollar 
standard, the inflationary effects of 
abnormally increasing monetary gold 
stocks cannot be completely sup- 
pressed despite all the restrictive and 
controlling devices that can be in- 
vented. At best, the trend toward 
higher general price levels can only 
be retarded, as is being done at pres- 
ent by non-monetary causes such as 
labor troubles in many industries and 
continued political and governmental 
uncertainties abroad. 


Defaulted Rails 1936 Prices 


Speculative rail bonds have lost most of the gains re- 

corded in the last half of 1936 and in early 1937. Some 

appear to be overdiscounting possibilities of less favor- 
able earnings trends. 


LTHOUGH a few speculative 

railroad bonds are still several 
points above the levels of a year ago, 
the majority are currently quoted at 
or below the prices which prevailed 
around mid-year, 1936. Some which 
previously enjoyed sharp advances 
have declined 15 to 20 points from 
their 1937 highs and are now not 
far above their 1936 lows; others are 
still quoted materially above last 
year’s worst prices but have lost 
gains established in the first quarter 
of 1937. In general, the market for 
defaulted rail bonds, and also some of 
the more speculative issues which are 
on an interest paying basis, has 
undergone rather drastic deflation in 
recent weeks. 

To a considerable extent the de- 
clines may be regarded as merely one 
phase of the general reaction in the 
speculative markets. Averages of 
defaulted rail bond prices show a‘de- 


cline of about 30 per cent from the 
March high as against a decline of 
approximately 15 per cent in the 
stock market averages. The thin- 
ness of the market for these bonds 
and their characteristic volatility ac- 
count in part for the sharper reaction 
in a general downward trend. 

But this is not the whole story. 
Speculative enthusiasm for defaulted 


rails has been dampened by several 
recent developments. The demands 
of railroad labor unions for higher 
wages are receiving increasing pub- 
licity. Newspaper accounts stress 
aspects of the bargaining, which 
superficially appear rather ominous, 
such as the strike vote called by the 
brotherhoods and the size of the wage 
advances (20 per cent) which labor 
is “demanding.” Uncertainty as to 
the extent of additions to labor costs 
may continue to bear down on the 
market for speculative rail bonds and 
(Please turn to page 24) 


Defaulted Rails in Better-Than-Average Position 


Bond: 


Chicago Great Western first 4s, 1959 


1967 


Chicago & Eastern Illinois gen. 5s, 1951 


Chicago, Milwaukee, St. Paul & Pacific 5s, 1975 
Mobile & Ohio ref. & imp. 4%s, 1977 
New Orleans, Texas & Mexico first 4%s, 1956. . 
New York, New Haven & Hartford ref. 4%’s, 
St. Louis Southwestern term. & unif. 5s, 1952.. 
Wabash ref. & gen. 4%s, 1978 ........ 


Fixed Charge 1936-1937 Recent 
Coverage 1936 Price Range Price 
0.85 4634-14 32 
1.19 51%-26% 39 
0.73 3654-17% 23 
0.78 3914- 9 28 
0.40 55%-30 48 
0.75 55 -28 40 
0.98 6874-3914 50 
0.83 437%%-26 29 
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Industrial Outlook 


for 


the 


Second Half 


With a half-year gone the outlook for the coming six 

months on a purely seasonal basis is promising for 

many industries; but labor troubles and other im- 

ponderables, which might divert the course, cannot be 
weighed at this time. 


USINESS has now reached the 

halfway mark for the 1937 year 
and the results have been relative- 
ly satisfactory. Most of the recognized 
indexes have climbed considerably 
above the comparative records of im- 
mediate predecessor years. These in- 
clude car loadings, and steel ingot, 
electric power, and automobile pro- 
duction. As business activity follows 
a rough seasonal pattern, the ques- 
tion arises: Purely on a_ seasonal 
basis what developments can be ex- 
pected during the next six months? 


Seasonal Recovery 


Ordinarily this question could be 
answered readily. As the appended 
chart shows, the usual summer reces- 
sion begins in mid-June and extends 
through mid-August, although -the 
bottom does not quite reach the 
depths of the early year nadir. The 
rise that begins in August climbs up- 
ward to what is usually a year’s peak 
in mid-October, although only slight- 
ly above the spring peak, and then 


falls away to the early year bottom 
before it begins the spring rise. 

Necessarily any index of general 
business includes many components 
that vary in seasonal fluctuations. 
And many extraordinary factors have 
impinged on the general course of 
business during the past five years to 
an extent sufficient to alter the usual 
seasonal movement. We have had the 
bank holiday, dollar devaluation, 
farm bounties, reciprocal trade pacts, 
and a grandiose governmental pro- 
gram of public works and spending, 
to mention only a few. There can 
be no entirely accurate judgment at 
this time of the permanent effect some 
of these factors may have on the sea- 
sonal course of business, nor of the 
duration of some of them. In gen- 
eral, however, it seems unlikely that 
the seasonal pattern will be much dis- 
turbed over the longer term, al- 
though the effect has probably been 
distorting in some instances during 
the past five years. 


New Influences 


Probably more important as a 
permanent seasonal factor than the 
combination of these other influences 
was the change in the automobile 
year—beginning in 1935—by which 
the opening was moved back from 
early January to October or Novem- 
ber. The change not only affected 
automobile production, but to some 
extent it altered seasonally the activi- 
ties of the many contributing indus- 
tries such as steel, glass, leather and 
rubber. On the basis of 1925-1928 
averages, the four months beginning 
with November marked the lowest 
production of cars and trucks in the 
United States, and the four months 
beginning with March the highest. 

The 1936 figures revealed a differ- 
ent pattern. Low production months 
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included September, October, August 
and February—a short month—in 
the order named, with high produc- 
tion centered in the second quarter 
of the year and in December. On the 
basis of this one year’s figures, 56 
per cent of production occurred in 
the first six months and 44 per cent 
in the second. As the annual show 
in 1937 is scheduled for late Octo- 
ber, or two weeks earlier than in 
1936, November and December pro- 
duction may increase. But the 1936 
trend indicates that slightly more 
than half of 1937 production has been 
completed and that a decline begin- 
ning in July will continue through 
September, or until production starts 
on the new models. 


Steel Prospects 


On the basis of 1925-1928 aver- 
ages, steel ingot production reached 
its peak in the four months beginning 
with January, and its lowest point in 
June, July and August—a contribut- 
ing factor to the usual summer slump. 
About 52 per cent of production took 
place in the first half of the year. On 
the basis of the 1932-1936 averages, 
production was about evenly divided 
between the two six months’ periods, 
but in 1936 alone 55 per cent of pro- 
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duction swung over into the latter 
half of the year. While this swing 
was partly caused by the longer term 
upward trend of steel, because of ad- 
vanced automobile production it un- 
doubtedly reflects in part a perma- 
nent change in the seasonal activity, 
which may be sufficient to hold the 
greater part of production within the 
last six months. Steel, then, on a 
purely seasonal basis—without con- 
sideration of strikes—can look for- 
ward to a half year period that should 
equal or surpass the first six months. 
While the seasonal trend of both 
steel and automobile production will 
shift somewhat because of the change 
in the motor year, there are other 
indexes that should continue to follow 
the old pattern. Department store 
sales (in dollar value) usually rise 
from January to June or July and, 
after participating in the summer 
slump, turn sharply upward in Sep- 
tember and rise to an abrupt peak in 
December. Holiday sales around 
Christmas are the largest factor, and 
the coming of winter with the out- 
fitting of students plays a part. 


Gasoline consumption likewise fol- 
lows a seasonal pattern, although dis- 
similar to the department store trend. 
Beginning a rise in May with vaca- 
tion time and the coming of warm 
weather, consumption usually estab- 
lished its peaks in June, July and 
August and its depths in December 
and January. From a bottom in Jan- 
uary car loadings swing rather stead- 
ily upward, pausing for a slight re- 
cession during the summer slump, 
and reach a peak in October, which 
reflects the movement of agricultural 
products, coal, and goods for Christ- 
mas trade. With the coming of 
shorter days and more inclement 
weather, electric power production 
usually starts upward in October and 
reaches a peak in December, reflect- 
ing the holiday season and the late 
shopping. 

This is not only, roughly, the 
general seasonal pattern of these in- 
dustries, but it is the one followed on 
the basis of the 1932-1936 averages. 
And these averages disclose that the 
seasonal outlook for all over the next 
six months is encouraging, with 55 


per cent of department store sales, 
53 per cent of gasoline consumption, 
52 per cent of car loadings, and 52 
per cent of electric power production 
normally falling within the last half 
of the year. 

There remain three other seasonal 
patterns based on the 1932-1936 av- 
erages, which are given as a matter 
of interest. The presumption is, how- 
ever, that these have been much more 
affected by either long term trends 
or governmental activity than the 
others, and their recent year perform- 
ances are not to be considered as 
establishing a “normal” pattern. 
Building contracts awarded, after a 
low in February, rose rather steadily 
through August, fell off in Septem- 
ber, and then reached a year’s peak 
in December. The ever erratic ma- 
chine tool industry established depths, 
roughly, in the first quarter of the 
year and peaks in the last quarter. 
Contracts awarded for concrete road 
building, etc., were lowest in the first 
quarter and reached peaks in August 
and October and a year’s peak in 
the month of December. 


Bonds tor the Businessman 


Two medium grade issues—a good-yielding debenture 
and a promising convertible bond—appear attractive 
for longer term commitments. 


CONTAINER CORPORATION deben- 
ture 5s, due 1943, at a recent price 
around 101% afford the relatively 
liberal return of 4.9 per cent per 
annum. While the bonds are not of 
conservative investment calibre or in 
the “widow and orphan” class, the 
company has been showing substan- 
tial earnings and the issue is improv- 
ing in stature. Fixed charges were 
earned 3.49 times in 1935, 3.26 times 
in 1934 and 6.73 times in the first 
quarter of this year. Moreover, net 
working capital on March 31, 1937, 
was over 55 per cent of funded debt 
outstanding. The company is con- 
sidered the leading manufacturer of 
shipping containers, folding boxes 
and pails. This type of business has 
been showing considerable improve- 
ment concomitant with increased ac- 
tivity in the consumers’ goods indus- 
tries, and company numbers among 
its customers many leading national 
distributors including National Bis- 
cuit, Procter & Gamble, American 
Sugar Refining, Quaker Oats, Bor- 
den. In all, around 8,000 industrial 


concerns are served. The trend to- 
ward fibre cartons has been ac- 
celerated in recent years because of 
the advantages of this form of con- 
tainer over wood and jute boxes. 
Earlier this year it was stated that 
Container had the largest backlog in 
its history, and to keep up with orders 
was enlarging facilities. A new kraft 
plant is under construction in Flori- 
da, which is expected to reduce pro- 
duction costs materially and around 
$1 million is being spent on northern 
properties. While some slow-down 
in activities might normally be ex- 
pected in view of seasonal factors and 
labor difficulties in some consuming 
outlets, the earnings outlook for the 
full year is definitely encouraging. 
There are $4 million of the debenture 
5s, outstanding, and the bonds are 
subject to redemption at 102 until 


June 1, 1938; thereafter, at 101. This — 


issue is junior to $2.7 million of mort- 
gage bonds, but in view of earnings 
protection, the 5s have definite appeal 
for those seeking a better than aver- 
age yield. (Factograph No. 307.) 


PHELPs DopcE convertible deben- 
ture 344s, due 1952, were recently is- 
sued to provide funds for a capital 
expansion program. The bonds were 
recently selling on a when issued 
basis around 108 at which price the 
net yield of 3.2 per cent per annum 
‘was not particularly inviting. But 
for those individuals who are not in a 
position to buy the common stock, 
the debentures should hold appeal 
because of the conversion feature. 
The new bonds are convertible until 
maturity into the common stock at 
$50 a share, with the conversion price 
subject to adjustment under certain 
conditions. The stock at a recent 
date was selling only six points under 
the level at which the conversion fea-. 
ture would have a value and for each 
one-point rise in the stock above $50 
the bonds theoretically should ad- 
vance 2 points. The 3%s are the 
sole funded debt item of the com- 
pany; there are $20,285,000 out- 
standing and the issue is callable at 
105 to June 15, 1942, inclusive, and 
thereafter at a decreasing scale. Con- 
sidering the promising longer term 
outlook for copper, the convertible 
debentures should prove a profitable 
vehicle. (Factograph No. 85.) 
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Industry skeptical of im- 
mediate value of color 
films as box office attrac- 
tions — but agrees the 
story’s the thing and good 
actors are needed to pic- 
ture it with a cash register 
ring in the box office. 


OLLYWOOD is agog_ over 
color pictures, but major pro- 
ducers are still willing to let the other 
fellow do most of the costly pioneer- 
ing before they abandon their pres- 
ent successful black and white talkies. 
Consensus seems to be, “We'll wait 
awhile before going overboard.” 
Meanwhile, the industry has pur- 
chased a quantity of sprightly stories 
for the 1937-38 season. To depict 
their coming movie tales, the com- 
panies are seeking new stars; more 
aggressively than ever they are scour- 
ing the cities and hamlets for new 
talent. 


Color Next 


Optimism, which usually runs high 
in Filmland, is higher than usual in 
the summer quiet of 1937. Conven- 
tions have now been held by nearly 
all producers. Spell-binders have 
told sales representatives of ambitious 
programs for the 1937-38 season. 
Product is better; more million-dol- 
lar pictures are being made; output 
has been increased; and many com- 
panies are spending money on plant 
expansion. As for color pictures, a 
subject every exhibitor inquires 
about, the answer usually is, “The 
day when all companies go in for 
color is not far off—but it won’t be 
this year or next.” 

Here is the count on color pictures : 

No pastel features are scheduled by 
Loew’s, M. G. M., 20th Century-Fox, 
Universal or Radio-Keith-Orpheum, 
although R-K-O will release a 
British-made picture with a pageant 


Hollywood Seeks New Stars 
and Weighs Color Process 


scene at the climax done in all color. 


Of its 60 forthcoming pictures, 
Warner Brothers will have three big 
features in color, and possibly a 
fourth. 

Eight features in color are planned 
by Samuel Goldwyn who, more than 
any other producer, is taking the 
lead in this field. 

But reluctance to plunge into color 
(except for shorts, which already 
have won a place) does not mean 
leading companies are blind to color 
possibilities. Every important pro- 
ducer has been experimenting. Tech- 
nicolor is the process best known. 
Other potential and developed proc- 
esses, about which less is heard, in- 
clude Kodacolor, Cosmocolor, Chemi- 
color, Agfacolor, Dufaycolor, Keller- 
Dorian, Tricolor, Photocolor and 
DuPack. 

Many former objections to color 
are gradually being overcome, such 
as added expense, difficulty in toning 
down the hues when actually thrown 
on the screen and limitation of equip- 
ment needed to produce color films 
in quantity. Technicolor Corpora- 
tion, for example, is virtually booked 
to capacity; it could not handle or- 
ders from the larger companies, 
should they decide to go in for such 
production on a large scale, without 
tremendous new capital investment. 


Meanwhile, the industry looks for- 
ward to its black-and-white features 
of the coming year, confident they 
will pack millions of Americans into 
movie theatres each day. During 
1936, the industry grossed about $1 
billion, or $250 million more than in 
1935. Average weekly attendance 
was 81 million, which compared with 
71 million in 1935 and a depression 
low of 54 million in 1933. 


More Theatres 

As of January 1, 1937, there were 
18,818 picture houses in the United 
States, an increase of 510 over the 
previous year. The current trend is 
for still more. 

In addition, large appropriations 
have been made for expansion of pro- 
duction facilities, the amounts rang- 
ing up to $2 million each by M. G. 
M. and Warner Brothers. The 
former will construct 30 new sound 
stages; the latter 40. R-K-O will 
build 16. Twentieth Century-Fox. 
Universal and United Artists also are 
expending sizeable sums for this 
purpose. 

Export business of American pro- 
ducers is holding well. In 1936, 209 
million feet of film were sent abroad 
compared with 199 million in 1935. 
However, cash value of 1936 exports 

(Please turn to page 30) 
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News and Opinions Listed Stocks 


Ratings are from The Financial World 
Independent Appraisals of Listed 
Prices are as of the Wednes- 
day closing prior to date of issue. 


Stocks. 


“Also FW” refers to the last previous 
item in the magazine. Opinions are based 
on data regarded as reliable, but no re- 
sponsibility is assumed for their accuracy, 


AMONG 


BULLS 


AND ° 


BEARS ° 


Auburn Automobile C 

Reinstatement of holdings, last sug- 
gested for liquidation at 43 (FW, 
Oct. 23, ’36), should not be consid- 
ered even at current prices, around 
16. The coming report for the six 
months ended May 31 is not ex- 
pected to provide much in the way 
of pleasant reading for the stock- 
holders and it is doubtful if any im- 
provement will be shown over the 
deficit of $3.78 a share for the same 
period a year ago. Company's re- 
cent entrance into the manufacture 
of household air-conditioning equip- 
ment is not expected to develop new 
earning power in the near future and 
it is possible that the cost of promot- 
ing the venture may prove another 
drain on resources. (Factograph 


No. 209.) 


Brooklyn-Manhattan 6% pid. B+ 

Preferred, around 71, appears to 
have discounted most of the adverse 
factors and holdings should be re- 
tained (yield, 8.5%). In line with 
previous expectations (FW, May 
12), increased competition and pros- 
pect of higher costs caused the com- 
pany to reduce the common divi- 
dend to 50 cents for this quarter, but 
at the same time a full year’s divi- 
dends were declared on the preferred 
stock. Although the outlook is far 
from assured, with the company hav- 
ing as operating problems New York 
City politicians, labor unions and the 
incidental worries of competition 
from municipally-operated subways, 
the preferred stock is in a better posi- 
tion than the price would appear to 
indicate. Earnings in the 11 months 
ended May 31, were equal to $17.15 
per share, against $18.12 in the like 
previous period. Moreover, unifica- 
tion of all systems is still a possibility. 
And if that fails, an increase in fares 


would appear indicated. (Facto- 
graph No. 50.) 
Columbian Carbon A 


Continues to offer long term pos- 
sibilities, around 115, as a quasi-in- 
vestment holding (annual div., $4, 
plus extras). Reports of better than 
a 20 per cent increase in sales of car- 
bon black and natural gas during the 


past three months have provided the 
basis for the estimate that earnings 
for the half-year just closing will 
equal around $4.50 a share. This 
compares with $3.43 for the first 
six months of 1936. Company has 
paid one 50-cent extra thus far this 
year, in addition to two regular quar- 
terly dividends of $1 each, but recent 
gains in earnings should permit an 
even more generous policy. (Facto- 
graph No. 396. Also FW, Mar. 24.) 


Curtiss-Wright C 

Common around 5 and class A 
stock at 17 are attractive for specula- 
tive commitments in the aviation in- 
dustry (class A received 50 cents last 
year). Unfilled orders are estimated 
to be still between $16 million and 
$18 million despite a substanial in- 
crease in production. Last year’s 
total sales were about $19 million. 
Necessary expansion of productive 
facilities is to be concentrated in com- 
pany’s Paterson (N. J.) and St. 
Louis plants with the Buffalo plant 
remaining unchanged. (Factograph 
No. 165. Also FW, May 19.) 


Firestone Tire B 
A generally constructive attitude 
is warranted toward the shares, 


around 32, for income (yield, 5.6%) | 


and moderate enhancement possibili- 
ties. Net earnings rose 37 per cent 
in the six months which ended April 
30, and profits were equal to $1.23 
per share of common as compared 
with 70 cents in the like previous 
period. Activities during March and 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Abraham & Straus....... B toB+ 
Good longer term prospects 
Certain-teed Prod. pfd....C+ toC 
Certain-teed Prod. com....C to D+ * 
Omits pfd. div. to conserve cash 
Curtis Publishing........ C+ to C 
High taxes a brake on earns. 
Hecker Products ........ Cc toC+r 
Earns. gain brings extra div. 
Sharing in construction activity 
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April probably were somewhat af- 
fected by strike difficulties, which 
should not have interfered with sales 
to dealers because of the company’s 
strong inventory position. With the 
more active marketing season to be 
reflected in the remaining half of the 
current fiscal year, prospects favor 
some increase in the dividend rate or 
a year-end extra—if surtax penalties 
are to be avoided. (Factograph No. 
6. Also FW, Dec. 9, ’36.) 


General American Trans. B 
Reasonably priced at 65 on basis 
of current and prospective earnings 
and commitments for longer term 
funds are warranted (paid $3 a share 
in 1936 and $1.50 so far this year). 
Company’s manufacturing division 
had orders on hand at the end of 
April sufficient to assure a high rate 
of activity through October and new 
business is expected when the rail- 
roads resume their equipment pur- 
chases. Current business volume 
would indicate profits above $4 a 
share for the entire year assuring 
payments at last year’s rate and offer- 
ing a yield of 4.6 per cent at current 
prices. (Factograph No. 7. Also 
FW, May 19.) | 


General Tire C+ 

Purchases may be given considera- 
tion at current levels, around 23, for 
long pull holding. Rights to purchase 
additional shares of stock at $20 have 
been issued to stockholders and it is 
advised that the option be exercised 
before expiration date, July 2. Pro- 
ceeds are to be used for retirement 
of bank loans, for liquidation of back 
dividends on the preferred and for 
working capital. Company will then 
be in a position to restore common 
dividends. Satisfactory outlook for 
replacement sales of tires and better 
diversification of activities lend at- 
traction to the stock at current levels 
for semi-speculative funds. (Facto- 
graph No. 826. Also FW, June 9.) 


Kelsey-Hayes Wheel C 

Better opportunities elsewhere than 
the class A or class B, selling around 
13 and 10, respectively. A combina- 
tion of labor difficulties and inability 
to maintain production is expected to 
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be reflected in a further decline in 
profits for the June quarter just clos- 
ing. Company’s earnings ran behind 
a year ago in the first quarter with 
28 cents a share on the class B stock, 
against 62 cents in the initial quarter 
of last year. Company was able to 
pay a $1.50 dividend at the close of 
jast year, but unless there is a sharp 
pick-up during the next several 
months it is doubtful if a similar dis- 
tribution can be expected this year. 
(Factograph No. 534.) 


Lone Star Cement B+ 

Continues attractive, around 55, 
for income and long term speculative 
possibilities (yield, 5.5%). Lone 
Star Cement (formerly International 
Cement) is understood to be benefit- 
ing from a good volume of business 
by its South American properties. It 
is expected that earnings for the sec- 
ond quarter will show a considerable 
improvement over the March period, 
when 76 cents per share was earned. 
In 1936 $1.3 million was spent for 
additions to plants and properties, 
and $2.9 million authorized for 1937. 
(Factograph No. 121.) 


Masonite B 

Outlook for residential construc- 
tion lends speculative appeal to 
shares, around 52, and purchases may 
be considered (paid thus far in 1937, 
$1.25). Earnings for the 40 weeks 
ended June 5, 1937, amounted to 
$2.29 per common share as com- 
pared with $1.59 per share earned 
in the corresponding weeks of the 
previous fiscal year (ending August 
31). Probably due to uncertainties 
caused by labor troubles the rate of 
residential construction (as indicated 
by the F. W. Dodge report for 37 
eastern states) for May, 1937, was 
below April but still 19.5 per cent 
above that of May, 1936. The com- 
pany has introduced several new 
products and earnings should con- 
tinue to follow the general trend of 
building activity. (Factograph No. 
665. ) 


Ohio Oil C+ 
Continues attractive for purchase, 
around 19, as a long range specula- 


tion on higher crude oil prices (paid 
thus far in 1937, 50 cents). After 
several years of litigation, Federal 
Court in Toledo has awarded five 
judgments to the company totaling 
$910,000 as an income tax refund. 
Since some of the judgments carried 
interest for as long as 17 years, the 
total amount of the refund may ex- 
ceed $2 million, or around 30 cents 
a share. Company’s earnings for the 
second quarter are expected to com- 
pare favorably with the 22 cents 
shown in the March quarter, and 
outlook remains favorable. (Facto- 
graph No. 62. Also FW, May 19.) 


Parke, Davis A 
Continued retention on an income 
basis is warranted at current price 
of about 37 (paid last year $1.75 
cash, plus 1% stock). For the first 
quarter of 1937, company reported a 
profit of 52 cents a share, against 48 
cents for the like period of 1936. 
Earnings in the second quarter are 
unofficially estimated at around 45 
cents compared with 36 cents in the 
June quarter last year. The improve- 
ment reflected increased sales volume 
and was in spite of higher labor costs 
and a brief strike during last April. 
Gains in sales to Great Britain, which 
constitute about three-fourths of the 
company’s export trade, are under- 
stood to have more than offset the 
closing down of the Spanish opera- 
tions. Income for the calendar year 
1936 was equal to $1.88 a share, 
against $1.81 for 1935. (Factograph 
No. 169, also FW, Nov. 11, 36.) 


Procter & Gamble A 

Earnings prospects have improved 
and purchases of shares, now around 
58, appear to be warranted (paid 
thus far in 1937, $1.75). Earnings 
for the fiscal year ended June 30, 
1937, are expected to establish a new 
high record for the company’s more 
than one hundred years of existence. 
In the first nine months of the cur- 
rent fiscal year earnings amounted to 
$21.6 million—equivalent to $3.29 
per share—and it is estimated that 
the total for the year will be around 
$25.8 million, or approximately 


$3.90 per share. In anticipation of 
higher prices many dealers over- 
stocked their shelves early this year 
and as a result orders for the June 
quarter are not expected to exceed 
those of 1936. It is believed that 
there shortly will be an upturn in or- 
ders due to the present low level of 
dealer inventories. Thus, the 1937-38 
fiscal year is expected to enjoy a good 
start. (Factograph No. 63.) 


Sharon Steel C+ 

Moderate speculative commitments 
are warranted, around 34 (div. rate, 
$1.20). Operations have been con- 
ducted at practical capacity through- 
out the second quarter, and it is 
anticipated that the earnings for this 
period will exceed the record results 
of $1.13 per share shown in the first 
quarter by a good margin. The com- 
parable period in 1936 yielded only 
59 cents per share. The company 
has so far been free from labor 
troubles, and the more efficient op- 
erations possible at a high rate of 
production have offset higher wages 
and other costs. (Factograph No. 
415. Also FW, Apr. 28.) 


Thompson-Starrett D+ 

Not particularly attractive, even 
around 4, and commitments not ad- 
vised. A deficit equal to 85 cents per 
common share was reported for the 
fiscal year ended April 29, against 
a loss of 33 cents per share in the 
previous fiscal period. Operations 
have not resulted in a profit since 
1932. About 36 per cent of the re- 
cent year’s net loss arose from the 
setting up of a reserve in the amount 
of $100,000 for possible losses in 
connection with its Colorado River 
Aqueduct contract; the deficit would 
have been 68 cents per share without 
this charge. Current assets showed 
little change from the previous year, 
but current liabilities declined by 36 
per cent. (Factograph No. 240.) 


Truax-Traer Coal c+ 

Shares are not unreasonably val- 

ued, around 10, but conditions of the 
(Please turn to page 25) 
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North American’s Outlook 
Beclouded Utility Act 


Pioneer holding company has skillfully weathered 
changes in American industry but finds in the “Death 
Clause” a threat that stumps even its management. 


ORMED in 1890, The North 

American Company became suc- 
cessor to the Oregon & Transcon- 
tinental Company, one of America’s 
pioneer holding companies. Origi- 
nally its assets consisted almost en- 
tirely of investments in steam rail- 
roads. When the age of electricity 
dawned, North American’s manage- 
ment left railroading for power and 
it has since done much to finance 
sound growth, promote efficiency in 
producing electricity and other utility 
services, and to reduce costs to con- 
sumers. 

Naturally stockholders _ benefited. 
But today they don’t know for sure 
where they stand. The Utility Act’s 
“Death Clause” leaves them in a 
quandary as to the future because 
North American will be vulnerable to 
that plan of holding company execu- 
tion if the United States Supreme 
Court eventually declares it constitu- 
tional. Meanwhile, North American 
is contesting validity of the Act al- 
though it has signified intention to 
register under the Act. 


History of the company presents 
an unusual case of managerial acu- 
men which enabled the company to 
go along well with the times. It 
entered the utility field long before 
the period of great development. But 
today, smart though the management 
is credited with being, it finds in new 
legislation and regulation a threat 
which the Government believes will 
force dissolution of the company in 
compliance with the “Death Clause.” 
To quote from the 1935 report of 
J. F. Fogarty, president of North 
American: “The Holding Company 
Act provides for immediate Federal 
control and practical elimination of 
holding companies controlling more 
than one public utility system whether 
such companies have been subject to 
criticism or not. . . . We consider it 
highly destructive of the interests of 
the company and its security holders.” 


The fourth of a series of 
studies showing how lead- 
ing public utility holding 
companies stand to fare if 
obliged to comply with the 
“Death Clause” of the 
Public Utility Act of 1935. 


By Frank H. McCoNnNeELL 


In its SEC statement, filed last 
February, North American listed 
nearly 140 subsidiaries. These are 
grouped into four main systems, each 
strongly knit although geographically 
separated so that consolidation into 
a single operating entity would be 
impracticable. The four groups pro- 
vide major utility services in terri- 


tories centering in Cleveland, O., 
Milwaukee, Wis., St. Louis, Mo., 


The North American Company 


Following is the equity value of The 
North American Company’s common 
stock as calculated from latest available 
reports of the system. Net income of 
subsidiaries is for the 12 months ended 
March 31, 1937; all other figures are as 
of December 31, 1936, unless otherwise 
indicated. 


*Subsid. net after charges & pf. divs. $12,759,754 


Plus subsidiary bonds owned by N.A. 8,942,000 
Plus subsidiary notes owned by N.A. 4,000,000 
Zubsidiary preferred owned by 


1,143,879 
tPlus 2,059,670 shares of Pacific 
G. & E. common (Market value).. 58,700,575 
tPlus 245,463 shares of Detroit Edison 
common (Market value) ............ 27,491,856 
Plus w we s working capital.......... 9,500, 
$288,414,866 
Less parent company funded debt.... 23,913,000 
Less parent company pfd. stock....... 30,317,950 
Divided “9,575, 042 common 


gives break-up value per share of.. $27.31 


*Does not include dividends received from ee 
ments in other than properties included in N. 
system. This figure amounted to $5,038,636 AN og 
if capitalized, would substantially increase break- 
up value of company’s common.  114-times-earn- 
ings ratio based on current prices of common 
shares of 7 typical operating companies; See 
F.W. June 9. tMinority holding; company not in 
N. A. System. 


and Washington, D. C. A plan 
was devised in 1935 whereby the 
holding company hoped to pass con- 
trol of the Washington properties to 
others, but this fell through. Since 
then no major step in that direction 
has been taken. 

The outlook of this company like 
that of many other utility systems 
has become increasingly cloudy, be- 
cause of the “Death Clause,” at a 
time when earnings have been on the 
upgrade. At the depression low 
point, gross operating revenues of 
the system were $101.4 million from 
which they gained to $107 million in 
1935 and $115.9 million last year. 
Meanwhile, net income for the suc- 
ceeding years was respectively $10.8 
million, $13.4 million and $16.7 mil- 
lion, equivalent after all charges in- 
cluding preferred dividends to $1.04, 
$1.35 and $1.74 per share of com- 
mon. 

For the 12 months ended last 
March 31, gross revenues totaled 
$117 million, net income, $18.1 mil- 
lion and balance for the common, 
$1.89 a share after Federal surtax. 

Of 1936 operating revenues of 
$115.9 million, the various divisions 
contributed as follows: 


Millions 
<5 $91.0 78.6% 
1.3 1.1 


Indicative of the apparent trend, 
Mr. Fogarty announced that North 
American in 1937 would spend $30 
million on additional generating and 
distributing facilities. In 1936 the 
company appropriated $17 million 
for this purpose. 

Customers buying electricity from 
subsidiary companies totaled 1,161,- 
961 at the 1936 year-end compared 
with 1,132,283 the year before. Sales 
of electricity to industrial customers 
gained 16.58 per cent in 1936; to com- 
mercial users, 11.50 per cent and to 
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residential customers, 8.48 per cent. 
In the first quarter of 1937, sales 
of electricity were at a new peak, up 
12 per cent from the year before. 
This impressive showing, of course, 
has been wasted marketwise because 
of uncertainty caused by enactment 
of the Public Utility Holding Com- 


HE principal merit of the eight 
stocks which are briefly dis- 
cussed below is the high yield af- 
forded, with capital enhancement 
possibilities of secondary importance. 
The issues individually appear mod- 
erately valued, however, are of good 
quality, and should be suitable for 
addition to average investment port- 
folios. 


BorDEN reports earnings only once 
a year, but it was revealed at the 
annual meeting in April that earnings 
were higher than in 1936. Business 
has been affected by unsettled condi- 
tions in the retail milk field in New 
York City, although increased con- 
sumption of cheese and a favorable 
outlook for larger ice cream sales 
may tend to offset lower profits from 
the fluid milk division. Indicated 
current dividend of $1.60 should be 
covered this year by a fair margin; 
around 23, the stock yields nearly 
7 per cent. (Factograph No. 70.) 


BripGEPorT Brass has been in the 
process of a development and expan- 
sion program and it is natural to 
expect some lag in earnings pending 
completion of present plans and co- 
ordination of activities. Earnings 
progress has nevertheless been quite 
satisfactory, with net in the first quar- 
ter equal to 55 cents a share—not 
giving effect to a 14 per cent increase 
in common stock in connection with 
plant expansion. Two dividends have 
been declared this year—15 cents on 
March 30, and 25 cents on June 30. 
Assuming that total payments will 
be around $1 per share (last year 
$1.05 was paid) the stock yields al- 
most 6 per cent at the recent price of 
17. (Factograph No. 482.) 


BULLARD has been adversely affect- 
ed marketwise by labor troubles and 
prospects for some further let-down 
in machine tool production. But 


pany Act. If the “Death Clause” of 
this Act is held invalid, North Amer- 
ican may reasonably be expected to 
continue its steady growth. If the 
“Death Clause” is upheld, the com- 
pany would face the task of dissolu- 
tion. Fortunately for shareholders, 
its properties are located in rich fields 


with a good back-log of orders on 
hand, no marked earnings recession 
seems likely and, in fact, profits for 
the full 1937 year should compare 
favorably with the $2.51 earned in 
1936. Thus, dividends approximat- 
ing $2 per share (50 cents was paid 
in the first half of this year) are not 
unlikely, as compared with actual 
1936 distributions of $1.75 per share. 
On the basis of a $2 annual rate, the 
stock yields nearly 6.1 per cent at 
current prices, around 33. (Facto- 
graph No. 386.) 


FEDERATED DEPARTMENT STORES 
earned $3.03 per share in the fiscal 
year which ended January 31, and 
moderate further gains are antici- 
pated this year in view of the gen- 
erally higher level of urban employ- 
ment and payrolls. The company, 
moreover, is not vulnerable to the 
extension of discriminatory chain 
store taxes because of the fact that 
only five stores are under the control 
of the parent company. Dividends 
at the annual rate of $2 per share 
are being paid, affording a yield of 
6.1 per cent at recent prices around 
33. (Factograph No. 166). 


SOUTHERN CALIFORNIA EDISON 
should experience no difficulty in cov- 
ering the $1.50 annual dividend this 
year by a fair margin. Earnings in 
1936 amounted to $2.45 per share and 
more recent statistics warrant the be- 
lief that net for 1937 should approxi- 
mate that figure. The stock enjoys a 
high degree of leverage and around 
23 is interestingly priced among fav- 
orably situated utility equities. The 
indicated yield of over 6.5 per cent 
is liberal and commitments are rec- 
ommended for better-balanced pro- 
grams. (Factograph No. 424.) 


Texas GuLtF SULPHUR reported 
slightly lower net in the first quarter 


and better than knock-down prices, 
or favorable exchanges, could be ex- 
pected. 

Break-down value of the common 
stock, as indicated in the table on the 
opposite page, is $27.31 a share, 
which compares with the current 
market price of around $23 a share. 


Medium Priced 
stock Group for Income 


of this year, but it is expected that the 
current quarter will show a definite 
gain in profits as demand for brim- 
stone has improved. The company 
enjoys a good trade position and the 
industrial application of sulphur 
should increase further with gains in 
the heavier industries. Dividends 
paid in the first half of this year 
amount to $1 per share plus 25 cents 
extra. On the basis of an annual 
rate of $2.50 per share the stock, 
which is selling around 34, yields 
nearly 7.4 per cent. (Factograph No. 
66.) 


Union O1L oF CALIFORNIA may 
earn around $1 a share in the first half 
of this year in contrast with 47 cents 
reported for the like period of 1936. 
The second quarter is said to have 
been the best since 1929 and reflects 
increased demand for motor fuels 
and a fairly stable price level. The 
company paid $1 in dividends last 
year and the stock now is on an in- 
dicated basis of $1.20 per annum, 
which means a yield of 5.2 per cent 
with the stock around 23. (Facto- 
graph No. 67.) 


WALGREEN is expected to cover full 
year’s dividend requirements in the 
first nine months of the current fiscal 
year, despite the larger number of 
shares outstanding. In the first five 
months of the current calendar year, 
sales volume rose 8.9 per cent. The 
company does not appear vulnerable 
to the anti-chain legislation trend, 
since over 43 per cent of total stores 
operated are in the Chicago area. 
Past earnings have been character- 
ized by a high degree of stability, 
and this condition is likely to be 
continued. The $2 annual dividend 
returns a yield of 8 per cent, with the 
stock around 25, and the rate seems 
within indicated earnings ability. 
(Factograph No. 181.) 
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No. 678 Elk Horn Coal Corporation, fae. 


No. 668 Carpenter Steel Company 
Earnings and Price Range (CRS) 
50 

Data revised to June 23, 1937 

Incorporated: 1904, New Jersey. Business 20 4 

originally established 1889. Office: Read- 10 Vous Sune 30 

ing, Pennsylvania. Annual meeting: First $2 

Monday in October. 

Capitalization: Funded debt ......... None 

2 
Capital stock ($5 par).......... 360,000 shs 193073173233 1937! 


Business: A producer of the highest grades of steel, includ- 
ing carbon, alloy, high speed and stainless steels, sold largely 
in semi-finished form and eventually used by manufacturers 
of automobiles and accessories, machine tools and electrical 
equipment. A substantial amount of the steel produced is 
made in accordance with special formulae and specifications 
prescribed by customers. The company has an annual capacity 
of about 39,000 tons of electric steel ingots. 

Management: Experienced in its field. 

Financial Position: Strong. Net working capital November 
30, 1936, $3.6 million; cash, $658,647; marketable securities, 
$1.1 million. Working capital ratio: 5.3-to-1. Book value of 
capital stock, $19 per share. 

Dividend Record: Has paid ample dividends in every year 
since 1907. 

Outlook: Type of business in which company is engaged 
enables it to charge relatively high prices for its products in 
order to offset the higher than average costs. Chief problems 
are development of improved and less expensive steels and 
maintenance or improvement of trade position in the growing 
alloy field. 

Comment: Stock was offered to the public only recently, 
and lacks seasoning. 

T 3 
EARNINGS, Ang PRICE, RANGE, OF CAPITAL STORK; 
saa” 0.40 0.31 0.32 0.42 1.12 + 1.40 


Price Range: 
35% 
335 
*Adjusted to present capitalization. {Five months ended November 30, 1936. Earned 


$1.10 per share in the first quarter of 1937. To June 23, 1937. 


No. 672 Chicago & Eastern Illinois Railway Co. 


Data revised to June 23, 1937 i Earnings and Price Range (CE) 

Incorporated: 1920, Illinois, to acquire the 40 
Chicago & Eastern Illinois R. R. Co., in- [39|f | 
corporated in 1894. Office: Chicago, Ill 20 
Annual meeting: First Wednesday in June. 10 PRICE RANGE 
Number of stockholders (1935): Preferred, 0 ry. 
1,606; common, 644. 0 
Capitalization: Funded debt..... $32,497,036 $19 
*Preferred stock 6% cum. ($100 

Common stock ($100 par)...... 238,453 shs 1929 ‘30 ‘31 ‘32 ‘33 ‘34 ‘35 1936 


*Non-callable. Cum. from Jan. 1, 1924. 

Business: An important bridge line from 
Louis and from Chicago to Evansville, Ind. Approximately 
931 miles of track are operated. Serves soft coal mining re- 
gion of Illinois; connects with other systems, providing a link 
to the Southeast and Southwest. 

Management: Operated by bankruptcy trustees appointed 
by the court in 1933. 

Financial Position: Weak. Working capital deficit as of De- 
cember 31, 1936, $16.5 million, cash, including special deposits, 
$1.7 million. Working capital ratio: 0.22-to-1. Book value of 
preferred stock, $122.25 per share. 

Dividend Record: No dividends ever paid on either class of 
stock by present company. Accumulated dividends on the pre- 
ferred stock amount to approximately $81 per share. 

Outlook: Road is primarily a soft coal carrier; revival of 
industrial activity in middle western centers has brought about 
a sharp improvement in traffic and earnings. 

Comment: Under terms of proposed reorganization plan, 
both preferred and common would be exchanged for common 
stock of the successor company; the preferred share for share; 
the common, one share of new for each three old shares. 


Chicago to St. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON STOCK: 
Years ended Dec. 31: 1930 1931 1932 933 1934 1935 1936 
Earned per share... D$35.96 D$20.82 D$J9.85 1$14.02 D$11.81 D$11.71 D$6.95 

Price Range: 
28 % 3% 8 2% 3% 
% % 1% 1 1% 
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Data revised to June 23, 1937 
Incorporated: 1937, West Virginia, as reor- 
ganization of company of same name formed 


and Price Range (EH) 
20 


in 1915. Office: Transportation Buildings, 15 

Cincinnati, Ohio. Annual meeting: First 10 
Wednesday in April. Number of stock- 5 al 

holders (1936): Preferred, 671; common, 


Earnings not availatile 


1,304. 
Capitalization: Funded debt..... $2,228,000 
*First preferred stock (4% $100 
Common stock (no par)......... 312,000 shs 


1929 "30 °31 "32 °33 ‘34 1936 


“Dividends non-cumulative unless earned. Callable at $100 a share. 

Business: Owns or leases about 205,000 acres of bituminous 
coal lands, located in Floyd, Letcher, Knott, Pike, Magoffin 
and Johnson Counties, Kentucky, and in Randolph and Up- 
shur Counties, West Virginia. Total computed recoverable 
coal was estimated in 1927 at 780,000,000 tons. Production 
for 1935 was about 1,500,000 net tons by the company, and 
about 1,100,000 by lessees. 

Management: Company was in receivership from 1931 to 
reorganization early in 1937. 

Financial Position: As of August 31, 1936, giving effect to 
the reorganization plan, net working capital was $1.6 million; 
cash, $406,000. Working capital ratio: 3.1-to-1. Book value 
of common, $8.30 a share. 

Dividend Record: Requirements on the former preferred 
stock were paid from issuance through the first quarter of 
1923; none thereafter. Distributions on the old common made 
in 1918 and 1919 only. 

Outlook: The reorganization has placed the company in good 
financial condition and about halved fixed charges, but ability 
to realize substantial earnings applicable to the new stocks 
has yet to be demonstrated. 

Comment: All classes of stocks are speculations in an in- 
dustry which has suffered from chronic economic ailments. 

EARNINGS COMMON: 


RECORD AND PRICE RANGE OF 4 
Price Range: 1931 1932 1933 1934 1935 1936 *1937 
% 4 % 15% 2 


*To June 23, 1937. 

Note: Latest available earnings report is a statement of the receivers for the 
twelve months ended December 31, 1934, showing a balanee of $264,780 after interest 
on receiver’s certificates but before interest on bonds and debentures, or . deprecia- 
tion and depletion. 


No. 693 The Francisco Sugar Company 
Data revised to June 23, 1937 osEamnings and Price Range (FRA) 
20 
Incorporated: 1899, New Jersey. Office: 106 15 ee eee 
Wall Street, New York City. Annual meet- 10 To June 15 —*} 
ing: Second Wednesday in October. 5 
*Capital stock (no par).......... 350,800 shs EARNED PER SHARE . 
*After giving effect to Reorganization Plan pen 
edeclared operative Novem- 1930 °33 ‘34 °35 1937 


Business: Company and wholly owned subsidiary Com- 
pannia Azucarera Elia produce cane sugar and molasses from 
plantations owned, leased or controlled in the Province of 
Camaguey in Eastern Cuba. Plants have a combined daily 
capacity of about 335 tons of sugar. 

Management: Satisfactory, but until a few years ago han- 
dicapped by the general depression in Cuban sugar. 

Financial Position: Receiver’s report for fiscal year ended 
June 30, 1936, showed: Working capital, $317,000; cash, $75,- 
000. Working capital ratio: 1.1-to-1. Book value of common 
(present capital stock) about $16 a share. 

Dividend Record: Distributions made at various rates 
from 1903 to 1926 plus stock dividends. Nothing since. 

Outlook: Successful reorganization last year terminating a 
three-year receivership reflects general improvement of the 
Cuban sugar industry as a result of the Jones-Costigan Act 
and reciprocal trade agreement between Cuba and the U. S. 

Comment: Status of capital stock is improving, but issue 
embodies the rather large risks characteristic of the Cuban 

“EARNINGS AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal year ended June 41934 71935 +1936 1937 
Earned per share........... D$1.06 D$1.37 $0.22 $0.50 ee! 
§Price Range: $18%- 9 
*Adjusted to present capitalization. Receivers’ report. §Old stock was closely 


held and there were in the over-the-counter market prior to 
‘o June 23, 1937. 


the reorganization. t 
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No. 679 George A. Fuller Company | No. 682 Hanna (M. A.) Company 
Data revised to June 23, i937 Earnings and Price Range (FL) Earnings and Price Range (HNA) 
95 Data revised to June 23, 1937 195 
Incorporated: 1901, New Jersey, as successor 100+} Incorporated: 1922, Ohio, to succeed a 10 SS — 
of company of same name formed in Illinois. 75 partnership of similar name established a —! =a 
Office: Fuller Building, 57th Street & Madi- 2? PRICE RANGE 1885. Business founded 1867. Office: 1300 123 
= Avenue, New York City. Annual meet- 05 Leader Building, Cleveland, Ohio. Annual 95 
Second Tuesday in June 0 $10 meeting: First Tuesday in April. Number 
eritalization: Funded debt sae $300,640 EARNED PER SHARE $5 of stockholders December 20, 1934: Pre- 
*Prior cr stock ($6 cum. 0 ferred, 2,157; common, 106. 
279 shs $5 Capitalization: Funded debt......*$225,000 
*Second peehenred stock ‘($6 cu DEFICIT PER SHARE =— a ($5 cum, no 
partic. no pa BP) shs $10 129,621 shs 


¢Common stock (no per)... 1929 ‘30 ‘31 ‘32 ‘33 ‘34 "35 1936 


. 30,000 shs 


*Callable at $105 a share. U. S. Realty & Improvement owns 11,678 shares of 
prior preferred. +All owned by U. S. Realty & Improvement Company. 

Business: Does general contracting and construction busi- 
ness, operations extending to practically all of United States, 
and also to Canada. Through subsidiaries, owns limestone 
quarries in Alabama, properties in Montreal, and land and 
building at 1107 Fifth Avenue, New York City. 

Management: Satisfactory. 

Financial Position: Fair. Net working capital at close of 
1936, $1.7 million; cash, $557,000. Working capital ratio: 
1.6-to-1. Book value of prior preferred, $127.49 a share; of 
second preferred, nil. 

Dividend Record: Requirements on both preferred stocks 
maintained from issuance through first half of 1932; no pay- 
ments thereafter. Arrears as of April 1, 1937, $30 a share on 
each class of preferred. 

Outlook: Return to satisfactory earnings depends upon sus- 
tained gains in the volume of construction, particularly in 
larger structures such as office and apartment buildings. 

Comment: Preferred stocks may be considered a specula- 
tion in a “prince or pauper” industry. 


EARNINGS RECORD AND PRICE panes PREFERRED: 


-. ended: Mar. 31 June 30 Sept. 3! ‘otal Range 
$2.60 $0.94 és $5.3 
1934 0.94 D 0.02 D 8.58 33%-14 
ee D 1.42 D 1.56 D 1.33 D 5.07 D 9.38 55 -15 
| REG 0.05 0.18 2.15 D 2.13 0.25 78 -47% 


*Not available. To June 23, 1937. 


stock (no “par)......1, 016,961 shs 


*Guaranteed serial notes of subsidiary. Does not includes $938,400 of subsidiary 
bonds not guaranteed. ‘+Cailable at $105 per share. 

Business: Engaged directly and through subsidiaries in min- 
ing, storage and shipment of anthracite and bituminous coal, 
brokerage operations in coal, coke and iron ore, management 
of iron ore properties and Great Lakes freight vessels owned 
by various steel companies and investment in securities of 
various industrial enterprises, chiefly National Steel and Stan- 
dard Oil of New Jersey. 

Management: Closely associated with Hanna family. 

Financial Position: Adequate. Net working capital at end 
of 1936 (net including $36.5 million of marketable securities 
designated as investments), $2.7 million; cash, $1.2 million. 
Working capital ratio: 1.5-to-1. Book value of preferred 
stock, $364.70 per share. 

Dividend Record: Fair. Preferred dividends omitted 1926- 
28; paid regularly since. Common dividends paid since 1934. 

Outlook: Stability of dividend payments by National Steel 
enabled Hanna to cover present preferred dividend require- 
ments in every year of the depression. Iron ore and steam- 
ship operations are becoming increasingly profitable. 

Comment: Common is closely held; preferred is of high 
investment grade. 

*EARNINGS RECORD AND PRICE E RANGE OF PREFERRED STOCK: 


Qu. ended: Mar. 31 June 30 Year’s Total “—— 4 
$1.79 68 $1.13 7.85 
2.94 2.51 3.28 4.59 13.32 101 %- 
eee 3.26 4.06 3.11 4.25 14.68 105 100% 
ee 3.32 3.66 4.74 11.33 $21.87 105%-100 


*Earnings adjusted to present capitalization. {Former $7 preferred in 1933-34. 
Price range of this issue in 1935 was 108-101. tAfter surtax of $1.18 per share. 
§To June 23, 1937. 


e 
No. 681 Gulf, Mobile & Northern Railroad Co. 
Earnings and Price Range (GU) 
Data revised to June 23, 1937 3 = 

6 
Incorporated: 1916, in Alabama, Mississippi 45 a 
and Tennessee as a consolidation. Office: 30 — 
Mobile, Ala. Annual meeting: Second Mon- 1S += 
day in April. Number of _ stockholders: 0 
Preferred, 993; common, 676.  -_—oCCoree= $5 
Capitalization: Funded debt... .$11,440,000 
“Preferred stock 6%....... shs S10 


1929 ‘30 '31 ‘32 '33 ‘34 ‘35 1936 


Common stock ($100 par)......135,394 shs 
*Not callable. Cumulative since Jan. 1, 1920; par $100. 


Business: The 561 miles of track owned extend from Jack- 
son, Tenn., to Mobile, Alabama, with branches to other south- 
ern centers. Reaches New Orleans over lines of New Or- 
leans Great Northern, which was leased in 1933. 

Management: Chicago, Burlington & Quincy holds 27.7% of 
voting interest and is represented on the board of directors. 

Financial Position: Satisfactory. Net working capital as of 
December 31, 1936, $2.1 million; cash and special deposits, $2.4 
million. Working capital.ratio: 2.5-to-1. Book value of com- 
mon stock, $52.99 per share. 

Dividend Record: Poor. No dividends on preferred since 
January, 1931; accumulations approximate $55.50 per share. 
None ever paid on common. 

Outlook: Road is chiefly a lumber carrier although the im- 
portance of this traffic item has declined in recent years. 
Thus, company is in a position to benefit from increasing 
building activity. Indicated improvement in cotton crops and 
production of other agricultural commodities are favorable to 
maintenance of upward earnings trend. 


Comment: Repayment of RCC loans removes barrier to 
dividend payments on preferred; statistical position of com- 
mon is weak because of large preferred accumulations. 


RECORD OF DEFICITS AND PRICE RANGE OF — + 
Years ended Dec. sas 1930 1931 1932 1933 934 1936 
Earned per share.... D$3.13 D$6.74 D$9.07 D$4.73 32 D$1.14 

Price Range: 
ee err 46% 27% 10 11% 16% 11% 19% 
3h 2 1% 5 4 9% 
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No. 683 Kansas City Power & Light Company 


Data revised to June 23, 1937 raporunas ond Pace Range (KLT) 


Incorporated: 1922, Missouri. Office: 1330 15 
Baltimore Avenue, Kansas City, Missouri. 
Annual meeting: Fourth Monday in March. 


- $38,000,000 


PRICE RANGE 


Capitalization: Funded debt... 


*Preferred stock ($6 cum. 


Common stock (no par).........525,000 shs 
*Callable at $115 per share. 


Business: An operating unit of the United Light & Power 
system which conducts electric light and power and steam 
heating business in Kansas City, Missouri, and also sells elec- 
tricity at retail or wholesale in surrounding counties in 
Missouri and Kansas. Electricity distribution accounts for 
over 90 per cent of total gross revenue. 

Management: Controlled by United Light & Power. 

Financial Position: Strong. Net working capital at end of 
1936, $4.2 million; cash, $2.3 million. Working capital ratio: 
3.4-to-1. Book value of preferred stock, $713.48 per share. 

Dividend Record: Regular preferred dividends have been 
paid since date of issuance. Disbursements on common (all 
owned by Continental Gas & Electric) are not reported. 

Outlook: Company is an operating unit serving a closely 
knit territory and therefore is not subject to Federal regula- 
tion under the Public Utility Act of 1935. 

Comment: Preferred stock is generally regarded as of in- 
vestment grade. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 
Twelve months 


ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price Range 
$93.35 $87.86 61 32 $6.00 110 - 98 
81.31 81.60 3.07 6.00 114%- 97% 
83.25 84.18 70 6.00 120%-115% 
98.19 95.37 98.97 117.76 6.00 121 -1146 


June 23. 1937. 


(Please turn to page 28) 
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Another Case 
of Jitters 


It can be safely said that the busi- 
ness of the country is not reflecting 
the nervous tension gripping the 
financial community and the markets. 
In the latter nerve centers, the labor 
disturbances have produced a severe 
case of jitters wholly uncalled for, as 
a calm study of the situation could 
easily demonstrate. If all these 
strikes were taken collectively and 
the men out of work as a result of 
them enumerated, it would reveal 
that only a small part of our working 
population is temporarily out of em- 
ployment. 


Unfortunately such troubles get so 
many headlines in the newspapers 
that their importance becomes grossly 
exaggerated. Like the measles in a 
healthy body, while they last they 
cause discomfort but soon disappear. 
That will happen to our business 
structure, and as soon as labor diffi- 
culties have passed their zenith, busi- 
ness should resume its progressive 
course again. And it must be as- 
sumed that trade lost as a result 
of strikes has been only deferred and 
will likely be recovered once labor 
difficulties recede to the background. 
Looking beyond the current unrest 
we find, for one thing, prospects of 
an unusually good harvest—an addi- 
tional reason for regarding the cur- 
rent case of jitters as unwarranted. 


Seven 
Sound Reasons 


In as masterful a state document 
as has been seen in a good many 
years the Senate Judiciary Commit- 
tee gave seven reasons for rejecting 
the President’s Court Bill, each one 
of which provides a valid reason why 
our highest court should not be 
packed, and collectively they indict 
the proposal as inimical to the form 
of government under which we have 
lived since the Nation’s inception. Ex- 
cept to our radical element, this case 
is now closed and its rejection has 
been so emphatic that—to borrow a 
phrase from the report of the com- 
mittee—its parallel should “never be 
again presented to the free represen- 
tatives of the free American people.” 


This report will hearten the people 


in their belief that our Government 
will remain a three part system, ex- 
ecutive, legislative and judiciary, each 
independent in itself and providing 
proper checks and balances against 
each other, and which cannot be 
changed without the proper constitu- 
tional provision adopted and passed 
by the people. Great admiration must 
be expressed for the seven courage- 
ous Democratic Senators for their 
patriotic courage in defending our 
form of Government, contrary to the 
wishes of their party leader. When 
it involves their conscience they have 
refused to be longer classified as rub- 
ber stamps. With them it is the wel- 
fare of the country that comes ahead 
of any other political consideration. 


Just 
Common Sense 


There is a deep essential of life 
that cannot be subverted to some new 
economic fetish or social panacea that 
reformers of our wellbeing devise, 
however well intentioned or sincere 
they may be. It is commonly known 
as the natural processes of economic 
laws. In time our New Dealers will 
discover this for themselves. Old 
Schoolmaster Experience will teach 
it to them. Yet they need not wait 
that long if they wish to escape the 
blame later on for their misconceived 
notions, for they could with profit 
read and ponder over what Bernard 
Baruch had to tell the students of 
Union College to guide them as they 
sally forth to rub shoulders with the 
world. His advice is as much directed 
to the New Dealers as it was to these 
graduates. 


This able war-time advisor of 
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President Wilson (and who at one 
time was high in the confidence of 
President Roosevelt) urged that ex- 
periments in social philosophy be 
confined to uneconomic areas, for 
when they reach beyond this zone 
they tend to restrain individual ini- 
tiative and to obstruct natural laws. 
If their meddling continues, New 
Dealers will discover there won’t be 
any surplus wealth to redistribute. 
This is a lesson that need not be 
sought after in text books. It is 
easily detected in the life of the in- 
dividual. No one of superior skill, 
or more industrious than another, 
will work to capacity unless re- 
warded, and it need not be pointed 
out that out of such maximum labor 
comes the surplus wealth of a people. 


Avoiding 
Costly Strikes 

After losses in the steel strike had 
run into the millions and it had 
reached a point where violence was 
spreading, the Administration took a 
step, which it should have taken long 
ago—to restore peace through medi- 
ation. Since this board possesses no 
power to exact obedience to any of 
its proposals it is just as weak a 
force to settle labor troubles as. the 
Wagner Act has proven itself. The 
result is that industry must be kept 
in a constant ferment of disturbances 
which are the will of labor agitators 
to impose upon it. Such loop holes 
are entirely unnecessary. They should 
be plugged up and the Administra- 
tion has it within its power to do it. 

There is already on statute books 
a measure which calls for arbitration 
of railroad labor troubles. If the rail- 
roads and their employees cannot set- 
tle their differences through negotia- 
tion, the matter is referred to a board 
of arbitrators and strikes are out- 
lawed while that board is seeking a 
peaceful solution of the difficulty. 
Such mediation prevents loss of wages 
to workers and stoppage of work, the 
effects of which are important to the 
entire population. We need such 
legislation which can be applied to 
the entire field of labor. Until we 
have it, labor difficulties entailing 
great economic losses will continue 
despite any number of Wagner Acts. 
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Convertible Preferreds and 


Their Conversion Features 
(Part 1) 


HIS is the first of two statistical compilations which cover all 

convertible preferred issues which are listed on the New York 
Stock Exchange (except those of companies in receivership). Ob- 
viously not intended as blanket recommendations, these tabulations are 
presented for their factual value to the investor. The second half of 
the list will appear in the near future. 


PREFERRED STOCK: 
(Prices: Pfd. and Com.) CONVERSION FEATURE 


Alleghany Corporation $2.50 prior (no par) cumulative, convertible into 10 
(Pfd., 35; Com., 3) shares of common. 


Amalgamated Leather 6% (par $50) cumulative, convertible into 6 shares of 
(Pfd., 38; Com., 5) common, 

American Brake Shoe & Foundry 54% (par $100) cumulative, convertible into 
(Pfd., 129; Com., 64) 2 shares of common through June 30, 1941. 


American Chain & Cable 5% (par $100) cumulative, convertible into 1% 
(Pfd., 141; Com., 29) shares of common through Sept. 15, 1939; thereafter 
into 11/3 shares through Sept. 15, 1942; thereafter 

into 1% shares through Sept. 15, 1946. 


American Hide & Leather 6% (par $50) cumulative, convertible into 5 shares 
(Pfd., 38; Com., 7) of common, 


American Metal 6% (par $100) cumulative, convertible into 11/3 shares of 
(Pfd., 112; Com., 45) common through December 1, 1939. 


American Zine, Lead & Smelting $5 prior (par $25) cumulative, convertible 
(Ptd., 49; Com., 10) into 4 shares of common. 


Anchor Cap $6.50 (no par) cumulative, convertible into 2.22 shares of com- 
(Pfd., 106; Com., 22) mon. 
Armour of Illinois $6 prior (no par) cumulative, convertible into 6 shares 
(Pfd., 92; Com., 11) of common. 
Atlantic Refining 4% (par $100) cumulative, convertible into 2.78 shares of 
(Pfd., 110; Com., 28) common through Dec. 31, 1939; thereafter into 2.22 
shares. 


Bangor & Aroostook 5% (par $100) cumulative, convertible into 2 shares of 
(Pfd., 103; Com., 40) common upon following cash payments: $5 through 
—_ me ROSS: $10 thereafter through July 1, 1946; $20 

thereafter. 


Butler Brothers 5% (par $30) cumulative, convertible into 2 shares of com- 
(Pfd., 28; Com., 13) mon through Dec. 1, 1938; thereafter into 1% shares 
through Dec. 1, 1940; thereafter into 1% shares 

through Dec. 1, 1946; thereafter into 1% shares. 


Chicago Pneumatic Tool new $3 (no par) cumulative, convertible into 11/3 
(Pfd., 40; Com., 24) shares of common. 


Collins & Aikman 5% (par $100) cumulative, convertible into 12/3 shares of 
(Pfd., 108; Com., 48) common. 


Columbia Pictures $2.75 (no par) cumulative, convertible into 9/10 of a share 
(Pfd., 42; Com., 29) of common. 


Commercial Credit 44% (par $100) cumulative, convertible into 1.46 shares 
(Pfd., 101; Com., 60) = common through June 30, 1941; thereafter into 1.35 
shares. 


Commercial Investment Trust $4.25 (no par) cumulative, convertible into 1% 
(Pfd., 105; Com., 65) shares of common. 
Consolidation Coal 5% (par $100) non-cumulative, convertible into 4 shares 
(Pfd., 37; Com., 9) of common. 
Crown Zellerbach $5 (no par) cumulative, convertible into 4 shares of com- 
(Pfd., 98; Com., 18) mon through Sept. 1, 1938; thereafter into 3% shares 
through March 1, a thereafter into 3 shares 
through March 1, 194 


Crane Company 5% (par $100) corte “convertible into 2 shares of 
(Pfd., 101; Com., 43) common through June 15, 1942; thereafter into 1% 
shares through June 15, 1947; thereafter into 1% 

shares. 


Curtiss Wright $2 Class “A” (par $1) non-cumulative, convertible into com- 
(Cl. “A,” 17; Com., 5) mon share for share. 


Davega Stores 5% (par $25) cumulative, convertible into 14 shares of com- 
(Pfd., 20; Com., 13) mon through June 30, 1942. 

Dixie-Vortex $2.50 Class “A” (no par) cumulative, convertible into common 
(Cl. “A,” 34; Com., 19) share for share. 


Dresser’ *. R.) $3 Class “A” (no par) non-cumulative participating, con- 
i. “A, vertible into Class “B” stock share for share. 
Cl. 
Engineers Public Service $5 (no par) cumulative, convertible only in lots of 
(Pfd., 60; Com., 8) 10 shares or multiples thereof into common on the 
basis of 15 shares of common for each 10 shares of 
preferred. 


Fairbanks Morse 6% (par $100) cumulative, convertible into 2% shares of 
(Pfd., 150; Com., 52) common through Feb. 28, 1939; thereafter into 2 
shares through Feb. 28, 1941. 


Federated Department Stores 44% (par $100) cumulative, convertible into 
(Pfd., 94; Com., 33) 2% shares of common through Oct. 1, 1938; thereafter 
into 2 shares through Oct. 1, 1940; thereafter into 
12/3 shares through Oct. 1, 1942; thereafter into 

13/7 shares through Oct. 1, 1944. 


Food Machinery 44%% (par $100) cumulative, convertible into 24 shares of 
(Pfd., 108; Com., 51) eto through Dec. 31, 1938; thereafter into 2 
shares 


Foster Wheeler $7 (no par) cumulative, convertible into 2% shares of com- 
(Pfd., 106; Com., 39) mon prior to July 1, 1937. 
Freeport Sulphur 6% (par $100) cumulative, convertible into 31/3 shares of 


(Pfd., 106; Com., 25) common through Feb. 1, 1938; thereafter into 2% 
shares through Feb. 1, 1945. 


Gannett aeny $6 (no par) cumulative, convertible into Class “B” stock 
(Pfd., 101) share for share. 


General Cable $4 Class “A” (no par) non-cumulative, convertible into 2 shares 
(Cl. “‘A,”? 44; Com., 22) of common. 


AVAILABLE UPON REQUEST 
A Study of the 


Petroleum | Industry 
5 O Dividend Paying 
Stocks 


SELLING BELOW 10 TIMES 
1936 EARNINGS 


Also Study of 


Earnings Recovery of Defaulting 
Railroads obscured by expanded 
maintenance outlays. 


680 Common Stocks 


Write Dept. F.W. 30 for copy 


ODD LOT - ROUND LOT - MARGIN 
ORDERS SOLICITED 


James M. Leopoup & Co. 


Members N.Y. Stock Exchange since 1886 


| 70 Wall Street New York 


Folder with Trading Requirements on 


STOCKS BONDS 
COMMODITIES 


Sent to Investors upon Request 
As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 

CASH OR MARGIN ACCOUNTS 

IN FULL OR ODD LOTS 


Ask for “Booklet F,” giving trading 
requirements and other information. 


J.A. Acosta & Co. 


New York Exchange 
N. Y. Curb Exchange (Assoc.) 
New York Cotton Exchange 
ee York Produce Exchange 

Y. Coffee & Sugar Exchange 
Board of Trade 
Commodity Exchange, Inc. 
New York Cocoa Exchange 

60 Beaver St. New York 

Phone BOwling Green 9-2380 


INVESTORS 


will find our booklet ‘‘Odd Lot Trading” 
of unusual interest and value. 


It shows the many advantages Odd Lot 
Trading offers to both the small and 
large investor. 


Ask for F. W. 808 


John Muir& 


Established 1898 
Members New York Stock Exchange 


39 Broadway New York 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and methods in our booklet. Copy free on 
request. Ask for booklet K-6. 


Any listed security bought and sold 


CHAPMAN 


Established 1907 
Members New York Stock Exchange 
52 Broadway New York 
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The New 
Price Ranger 


{ Make Your Own Charts 


{ Use these specially designed chart 
blanks. They are particularly adaptable 
for the simplified plotting of daily 
stock market prices and volume. 

) Each sheet 8!/> by I! inches, sufficient 
{ for a six months’ arithmetical record. 
{ Price: $1.00 for 25 sheets 

Send money order or check to 


EDWARD WILLMS 
136 Liberty Street, New York City 
BArclay 7-7265 


"AMERICAN STOCK GUIDE 
& BOND HANDBOOK" 


New July Issue.......... $0.50 


A handy pocket-size manual of statistics about 
1768 active stocks, arranged according to groups 
—Apparel, Automobiles, Auto Accesscries, Avia- 
tion, Building, Chain Stores, Chemicals, Coal, 
Coppers, etc., etc. Revised each month. Single 
copy 50 cents, postpaid. Next 12 issues $5.00. 


Ready July 8th 


GUENTHER PUBLISHING CORP. 
21 West Street New York, N. Y. 


NOW Stocks toBuy 


Market recession by buying @ 
Bargain Stocks. You will find specific recommendations 
for purchasing under-valued bargain stocks in this week’s 
issue of ‘“‘Market Action,’’ which you may have on re- 
quest. Or, if you wish to make a practical test, 


vest “Market Action’ 


for the Next 
Four Issues of 
624A Empire State Building, New York, N. Y. 


MARKET 
BREAK 


OVER? 


Send for Bulletin FWJ-30 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


‘“CENTURY-OF-BUSINESS- 
PROGRESS CHART” 


| 48-Inch CHART IN BOOKLET $1.00; 3 for $2.00 


| Pocket size booklet (5x7% in.) containing 48-inch 
folded chart of business activity and commodity prices 
| for 100 years, also movements of stock and bond | 
| prices for past 75 years. Chart also forecasts definite | 
indications for 1937. Address: Book Dept., THE | 
| FINANCIAL WORLD, 21 West St., New York, N. Y. | 


Send for ) free copy 
The Gartley Weekly 
Stock Market Review 


76 William Street, New York City 


Bond Market Digest 


IGH grade bonds held compara- 

tively steady but the averages 
were carried down sharply by de- 
clines in secondary obligations. In 
the latter division, the numerous 
losses of several points in speculative 
and semi-speculative rail bonds were 
especially notable. 


Rock Island Equipments 


Retention of holdings of the 
road’s various equipment trust 
obligations, currently quoted around 
82, is advised. The trustees’ plan for 
refunding Chicago, Rock Island & 
Pacific equipment trust certificates, 
Series I, L, M, N, O, P and Q, has 
been approved by the Federal Court 
in Chicago and will be submitted to 
the Interstate Commerce Commis- 
sion. Interest due June 1 on Series 
L and Q has been deferred pending 
consideration of the plan. Under its 
terms, new 3% per cent trustees’ 
certificates would be issued, par for 
par, for the outstanding series. The 
new obligations would retain the ex- 
isting liens on equipment and in ad- 
dition would be general obligations 
of the trustees of the railway estate. 
The plan provides for a principal 
payment of $50 per certificate, with 
accrued interest at the old rate to 
June 1, 1937, payment to be made 
when the plan becomes effective. 
Minimum _ redemptions provided 
would result in retirement of the 
entire issue by July 1, 1947. In addi- 
tion, there would be an acceleration 
fund which would increase retire- 
ments in any year in which gross 
revenues exceeded $85 million. The 
plan would be declared operative up- 
on approval by the I.C.C. and holders 
of 90 per cent of the certificates, or a 
smaller percentage of acceptances 
with the consent of the court. 


Symington-Gould Convertibles 


All of the outstanding issue of 
Symington-Gould convertible 4-6 
per cent income bonds has been 
called for redemption at par on Aug- 
ust 16, 1937. The bonds have recent- 
ly been quoted around 110, ex-war- 
rants, which is slightly above con- 
version parity with the stock at 13%. 
The right to convert the bonds into 
stock (83% shares for each $1,000 
principal amount) will expire at the 
close of business on July 17. Because 
of the high leverage provided by the 
conversion option, a small advance in 


the stock could result in a rather 
sharp gain in the market for the con- 
vertible income bonds from current 
levels. On the other hand, a decline 
of a little over a point in the stock 
would wipe out the existing pre- 
mium. Consequently, retention of 
the bonds is, in effect, a short term 
speculation upon the market move- 
ments of the common stock. From a 
conservative viewpoint, sale of the 
bonds to assure realization of the 10 
point premium is indicated. In cases 
where the bonds still bear warrants, 
the warrants will be detached upon 
redemption and returned to the 
owners. 


Philadelphia Co. 5s 


Investment standing may be im- 
paired to some extent if threatened 
forced rate reductions materialize. 
Consequently, the market outlook for 
the issue is not entirely favorable. 
However, there does not appear to be 
any danger of a decline in earnings 
sufficient to endanger interest pay- 
ments, and on this basis, retention of 
moderate holdings seems warranted 
except in cases where strictly con- 
servative policies must be followed. 
(Recent price, 96.) The new Public 
Utility Commission of Pennsylvania 
has notified the company’s main 
operating subsidiary that its rates 
are considered too high. Under the 
new law in that state, the burden of 
proof in justifying its rates will rest 
upon the company, and temporary 
rates may be imposed by the Com- 
mission pending final disposition of 
the case. However, it appears that 
even a sharp reduction in rates of 
the principal subsidiary, Duquesne 
Light, would leave a fair margin of 
coverage for bond interest on Phila- 
delphia Company 5s. Security for 
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the latter consists of the entire com- 
mon stock of Duquesne Light. Divi- 
dends received from this stock ac- 
count for about three-quarters of 
Philadelphia Company’s total reve- 
nues. Parent company’s earnings 
have covered its fixed charges about 
three times in recent years, indicat- 
ing that even a sharp reduction of 
the Duquesne Light dividend would 
leave sufficient income to cover in- 
terest requirements on the 5s. 


Louisiana & Arkansas 5s 


Suitable for addition to bond port- 
folios which are not limited to strictly 
high grade issues. (Recent price, 
g9.) Although gross revenues have 
increased in 1937, earnings have 
fallen behind last year, net income 
for the four months ended April 30 
having amounted to $98,774, which 
compares with $173,086 in the like 
period of last year. The decline re- 
flects increases in maintenance and 
transportation expenditures and in- 
terest charges. The longer term out- 
look appears generally favorable, es- 
pecially in view of industrial expan- 
sion in the road’s territory. The 
I.C.C. has recently held hearings on 
the road’s plan for taking over the 
Rock Island, Arkansas & Louisiana 
from the Rock Island system. 


Treasury Financing 


The phenomenon of “minus yields” 
on maturing Treasury obligations 
may soon be destined to disappear, 
if the market record of recent Treas- 
ury flotations is any criterion. The 
2% per cent bonds issued last March 
sold almost 4 points below par soon 
after issuance and the Treasury notes 
floated in the June financing have 
been able to maintain only slight pre- 
miums. The 134s due March 15, 
1942, have recently been quoted only 
one-eighth of a point above par. 
Some time ago, Treasury issues held 
their initial ‘premiums of a point or 
more and subsequently advanced to 
higher levels. Under those circum- 
stances, “minus yields” on maturing 
obligations, reflecting the. value of 
exchange privileges, could be justi- 
fied. Under existing bond market 
conditions, the matter is more doubt- 
ful. However, Treasury notes ma- 
turing over the next nine months re- 
flect the presumptive value of ex- 
change offers, the September ma- 
turity being quoted on a minus yield 
basis and the March, 1938, maturity 
on a yield basis of 0.36 per cent. 
This compares with a yield on nine- 
month Treasury discount bills, under 
recent allotments, of 0.58 per cent. 


For Greater Success 


With Your 


Stock Market Investments 


PROFIT BY THESE BOOKS AND CHARTS 


“Life Is Too Short To Learn All You Need 
To Know From Your Own Personal Experience” 


800 “REVISED STOCK FACTOGRAPHS" reprinted from FINANCIAL WORLD 
issues Mar. 4th, 1936 to July Ist, 1937. Each Factograph is a boiled-down analysis 
of a listed stock, showing Financial Set-up, Charted History, Business or Products. 
Management, Financial Position, Outlook, Comment, 5-year record of Earnings, 
Dividends and Price Range. Invaluable for reference..................000- $3.25 


3-TREND SECURITY CHARTS of 20! Leading Stocks—yYou can't remember what 
each of 201 leading stocks has done week by week for the past 18 months. But with 
these charts you can SEE weekly tops, bottoms, trends and volume at a glance. Each 
set of 201 charts includes: important statistics, Transparent Work Sheet, ratio ruler, 
and instructions. Next 12 monthly issues $25.00; July issue now ready........ $3.00 


Ask about Daily, Weekly or Monthly Charts of 100 Active Stocks for $8.50 


“AMERICAN STOCK GUIDE & BOND HANDBOOK" (July issue ready July 8th— 
pocket size—50c.) New Statistics on 1768 securities, grouped by industries. Also 
ticker symbols or abbreviations. Monthly. Send $5.00 for a whole year. 


10-YEAR HIGH AND LOW PRICES, 1925-1934. Most comprehensive work of its 
kind. Alphabetical tabulation of more than 11,000 listed and unlisted stocks and 
bonds sold in U. S. and Canada, with valuable ten-year record of high and low 
prices each year, 1925 to the end of 1934. 533 pages, 934” x 12”, limp keratol. 
Know the yearly price range of practically any stock or bond during the most 
amazing ten years of our financial history. Pub. at $15.00—special price $6.50 
postpaid. 


"STOCK MOVEMENTS AND SPECULATION" (21! pages) cy Frederic Drew Bond, 
author of “Success in Security Operations." Aim: to give the market student and 
the speculator a scientific knowledge of the factors that alternately enhance and 
depress stock prices. "Best book yet written on stock speculation," said N. Y. 


“SECURITY ANALYSIS" (725 pages), by Graham & Dodd. A manager of invest- 
ment funds and a specialist in financial research set forth practicai methods for 
testing investment and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange $5.00 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, held and sold, 
dividends, other income, tax deductions, inventory of assets, etc., you need 
“MI REFERENCE," loose-leaf binder with ruled forms (100 sheets 5!/p x 81/5 inches) 
for every purpose—$4.50, postpaid; or DeLuxe leather edition, 200 sheets, for $8.50 


“STOCK MARKET THEORY AND PRACTICE" (875 pages), by R. W. Schabacker, 
author of "Stock Market Profits." An outstanding work for beginners and advanced 
technicians. Says Graphic Market Statistics: "Undoubtedly the most comprehensive 
fund of knowledge, covering every phase of trading and investing ever available 


“TICKER TECHNIQUE" (112 pages), by Orline D. Foster (author of "Profits From 
the Stock Market"). Latest study of tape reading published. A wealth of market 
pointers boiled down into few words. Issued in DeLuxe loose-leaf form, especially 
suitable for gifts. (Ask for list of other books on tape reading.)............ $5.00 


“INVESTMENT FOR APPRECIATION" (353 pages), by L. L. B. Angas, author of 
"Coming American Boorg.’’ An outline of definite investment policies to follow in 
every stage of the business cycle. “The best book | have ever read," writes a 


Ask for New List of 150 ‘“‘Books for Investors’’—Free 


Books Sent Same Day Your Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD, 21 WEST STREET, NEW YORK, N. Y. 


Buyers in New York City add 2% for New York City Sales Tax 


J 45-page book of High, Low and Closing Prices of Stocks and Bonds on 
FREE! N. Y. S. E., 1929-1936, if you order two books and add 4 cents postage. 
Jn-30 
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WILL 
RISE SHARPLY? 


Many investors are now utterly discouraged. 
They feel that the Stock Market is going from 
bad to worse—that all stocks should be sold in 
anticipation of much lower prices. 

Others are confident that many issues are now 
at bargain prices—that there will soon be an 
extensive rally which will result in new high 
prices—and bring large profits to those who hold 
the right issues. 

Who is right? To know the correct answer is 
to possess information worth thousands of dollars. 
Simply send us your name and address and we 
will give you our answer to this question in a 
staightforward manner. We shall also send you 
an interesting booklet, “MAKING MONEY IN 
STOCKS.” There is no charge—no obligation. 
Just address: 


INVESTORS RESEARCH BUREAU, INC. 


Div. 633, Chimes Bldg., Syracuse, N. Y. 


To Executives of 
Industrial Corporations 


A financial client of this firm 
is in position to negotiate 
additional substantial capital 
requirements for such busi- 
nesses that can show a record 
of able management, increas- 
ing markets and earnings, 
and enjoy a high rating in 
their respective fields. Com- 
munications will be held in 
strictest confidence by our 
client. Address Box 32, c/o 
Albert Frank-Guenther Law, 
Inc., Advertising, 131 Cedar 
Street, New York. 


FREE 
BOOK OFFER 


Every reader who sends us an 
order for two or more books dur- 
ing the month, may have free on 
request (add 4c for mailing and 
handling) one copy of 45-page 
book, paper covers, of HIGH & 
LOW & CLOSING PRICES OF 
STOCKS & BONDS on N. Y. 
STOCK EXCHANGE, 1929 - 1936. 


Ask for Classified List— 
150 “Books For Investors”—FREE 


BOOK DEPARTMENT 


THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


WHICH WOULD YOU BUY fi 


FOR STRONG FUNDAMENTAL REASONS 
EITHER 


SOC.-VAC. or PURE OIL 


will rise most in the next three months. 
Our opinion will help you decide. 
bd FREE. Ask for Report 214-A. 


TILLMAN SURVEY, 24 Fenway, Boston 


Radio Corporation of America seems 
to have predicted that television will 
become commercially practical by 1939 
—that is one interpretation of the an- 
nouncement that its subsidiary, Na- 
tional Broadcasting, will run a continu- 
ous television demonstration at the New 
York World’s Fair. . . . American To- 
bacco may go into screen advertising 
on an extensive scale—plans call for 
one-reel shorts with prominent film 
stars who smoke “Lucky Strikes” to be 
shown in leading theatres. . . . Mc- 
Kesson & Robbins’ acquisition of Mil- 
waukee Drug will add a chain of whole- 
sale drug branches in 66 cities of 35 
states—the merger, due to become ef- 
fective late in July, is expected also to 
strengthen McK. & R’s liquor distribut- 
ing organization. . . . More will soon 
be heard of several new insulating 
products developed by Johns-Manville 
—they are regarded as “potentially im- 
portant” in solving the problems of in- 
sulation for low temperatures. .. . The 
new advertising slogan of meat packing 
Wilson & Company is “The Finest 
Hams in the World Are Made Right 
Here in America”—Hollywood and 
Washington, D. C., papers please copy. 

. Bigelow-Sanford Carpet will ad- 
vance prices by up to 10 per cent on all 
lines, effective July 19—higher costs 
have made the move necessary and 
other rug manufacturers will likely fol- 
low. . . . Gillette Safety Razor will soon 
introduce its new “Blue Gold Special” 
safety razor and an improved “Valet 
Auto Strop”—plans for that oft-ru- 
mored “Gillette” electric razor seem 
again to have been postponed... . 


General Motors may have taken its 
cue from last week’s heavyweight cham- 
pionship prizefight—right after that “ex- 
hibition” it became known that the new 
1938 “Buick’* would have knee-action on 
all four wheels, instead of two. n 
Incidentally, Radio-Keith-Orpheum has 
the world rights (except United States 
and United Kingdom) to the Braddock- 
Louis fight films—when it is figured out, 
that may not amount to so much... . 
U.S. Envelope will soon offer a. new 
type of envelope which does away with 
the licking of the flap—by special treat- 
ment, the flap is coated with one sub- 
stance and the back of the envelope 
with another which stick firmly when 
they contact. Commercial Credit 
and Commercial Investment Trust have 
been hounded by reports that instal- 


ment sales are getting out of bounds— 
everyone seems to be worrying about 
the trend except the easy-payment plan 
buyers. . . . Paramount Pictures is said 
to be experimenting with the Keller. 
Dorian color film process on a series of 
shorts—this is reported to be a process 
in which Eastman Kodak has also been 
interested. . . . Swift & Company yill 
promote the sale of vitamins in a new 
plan worked out with the Piggly Wiggly 
grocery chain—instead of selling foods 
as such, the prices will be based on the 
number of vitamins, from A to G..., 
Philco Radio & Television will feature 
the new inclined panels on its coming 
radio receiving sets for 1938—slogan: 
“No Squat, No Stoop, No Squint.”.., 


Greyhound Corporation and its affili- 
ates propose to buy 89 new “super- 
passenger” buses from Yellow Truck & 
Coach—everything about the buses will 
be super-streamlined, except the pas- 
sengers. .. . Standard Oil & Ohio has 
adopted a tamper-proof gear seal for 
cars in its promotion of “Sohipoid,” a 
new iubricant developed especially for 
hypoid gears—once the seal is placed on 
your car, it can be opened only by one 
of the company’s dealers. . . . Next 
comes the “Miracle” electric razor, the 
first to cut at an angle to which safety 
razor shavers are accustomed—a pro- 
duct of Miracle Dry Shaver, it will 
retail at $10. . . . Angostura-Wupper- 
mann’s bitters will be used to flavor a 
new type salmon product—produced by 
Deming & Gould, it will be tradenamed 
“Angostura” bark-tonic salmon. 
White Motor is testing a new stream- 
lined brewery truck, radically styled by 
Count Alexis de Sakhnoffsky—because 
of less wind resistance the truck re- 
quires less gasoline to carry more beet. 

. The newest in tires by Goodrich 
-Rubber are made of sun-resisting rub- 
ber—they are intended for use on trac- 
tors and farm machinery and on cars 
which cross deserts. . . . To meet the 
increasing competition of cardboard 
containers, Mengel Company is bring- 
ing out an extra light weight plywood 
case for beer bottles and cans—another 
field in which wood is no longer 4 
leader. . . . Universal Pictures is look- 


ing around for a new title for its film 
feature which was originally named 
“Hell on Ice”’—it seems that the Hays 
office gave it the cold shoulder, calling 
it too “hot” for general public consump- 
tion. 
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Board Room 


Gossip 


This column is a compendium of reports cur- 
rent in the financial district. As much of the 
ontent 48 merely gossip, nothing contained 
fereia should be interpreted as representing the 
editorial opinion of THe FinanctaL Wor tp. 


HE Street still feels that the 

labor situation is predominant 
in influence and that the market will 
continue to take its cue from day-to- 
day developments until the outlook 
is cleared. Stock movements mean- 
time are without fundamental signi- 
fcance although the opinion is that 
the market is pretty thoroughly 
liquidated and the course of least re- 
sistance is upward. 


HE pattern of the market in the 

early days of last week was 
rather uniform; a mixed opening 
with a firm undertone; floor traders 
picking up stocks anticipating a 
break in the news which would pro- 
duce some buying orders; then to- 
ward the close with no worthwhile 
interest attracted, the same buyers 
evening positions. One prominent 
trader tried for four days in succes- 
sion to catch a turn and had only a 
series of losses for his trouble. There 
is, of course, very little professional 
trading in the market, and those 
operators looking for action are turn- 
ing to commodities with wheat and 
cotton relieving the tedium of the 
dull stock market. It is reported 
that the commodity market is gain- 
ing quite a following of stock traders, 
and some houses have noted that 
their smaller customers are switching 
from stocks to futures. In some 
quarters it is believed that a portion 
of the recent selling of stocks has 
been to provide funds for ventures 
into the option markets where margin 
demands are, small in comparison 


‘with the size of the contracts and the 


opportunities. 


[* spite of the prevalence of 
doubts and fears the Street is still 
resolutely bullish and the hopes of a 
booming July and August have not 
yet disappeared. The old complaint 
of lack of leadership in the market 
has diminished the enthusiasm, for 
sponsorship is missing. But with a 
better break in the news, the farm 
equipments, the mail orders or the 
oils may lead the procession since 
there is a fair amount of professional 
interest in these groups. Buying in 
U.S. Steel last week for the account 
of one of the older floor traders at- 


One of a Series, “‘A Five-Year Record’ 


BREASTING THE TIDE 
OF RISING PRICES 


Utility rates continue to breast 


1932. the tide of rising prices. 
2,215,000 Our residential customers pay 21% 
more for food, clothing, and housing 
1936 eS coc: 2,116,000 than they did at the bottom of the de- 
t H ° 
pression. pay 23%, less for electric 
service, 10%, less for gas. 


Largely because of these reductions, 
the average family pays only about 10 
cents a day for Associated electric or 
gas services. This is less than tobacco or 
soft drinks take out of the family budget. 

As the result of reductions in electric 
and gas rates made since 1932, our cus- 
tomers save $9,842,000 a year on their 


GAS ELECTRIC 
sy STEM a bills for service. 


tracted a certain amount of attention, even at price concessions. There has 
particularly when the stock moved _ been selling from at least three estates 
up easily on a few orders. While it during the past month and iff each in- 
is believed that Big Steel has a stale stance which could be noted, the 
long interest to forge through just stocks were offered on the floor at 
above par—some of which represents the best prevailing prices. It is re- 
estate liquidation—most of the press- ported that Telephone and some of 
ing selling appears out of the way the rails have borne the brunt of the 
and the stock is getting into a better more recent selling. 


technical position. 
OME brokers thought that the BULL MARKET OVER? 


uncovering of a few 
such as the Auburn situation a couple 
of weeks ago and the precipitous 
weakness in Loft more recently is a than one per cent above the yield of 
sign that the necessitous mopping up high grade bonds.) 
is drawing to a close. In both these Looking back at the business con- 
situations it was rumored that loans ditions which prevailed a few months 
had been called and the collateral ago, it is possible to find some of the 
thrown over-board. There were warning signs enumerated above. 
hints that foreign interests were the Late in 1936 and early in the cur- 
chief sufferers, although the stories rent year, forward buying was in- 
were not complete. Normally, liqui- creasing in some industries; orders 
dation would have been arranged were duplicated to assure delivery; 
more quietly and with finesse. Some excessive inventories were being ac- 
astute trader would have eased the cumulated; commodity prices were 
stock out—after the stage was set-— advancing sharply. Early in 1937, 
and then pulled the plug. But with stocks which had accumulated in the 
the SEC watchful of options and hands of manufacturers and/or dis- 
similar tactics, selling a block of stock tributors of hosiery, knit goods, tires, 
these days has come to the point of oil burners, roofing materials and 
finding enough bids for the block other types of merchandise were 
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large in relation to indicated con- 
sumer demand in the first half of the 
year. To a large extent, these ex- 
cessive stocks were built up in an- 
ticipation of labor troubles and price 
increases in raw materials. Although 
they have necessitated reduction in 
production schedules, prices and sales 
have held up quite well, and good 
earnings will be reported for the first 
half by some of these industrial divi- 
sions, notably tire and rubber manu- 
facturers. The sharp advance in cop- 
per prices in the first quarter to 17 
cents a pound, followed by a reac- 
tion to 14 cents, and the similar mar- 
ket action of other basic commodities 
might be viewed with concern, es- 
pecially since the copper market has 
proved to be of considerable baro- 
metric value in other cycles. 

On the other hand, it should be 
recognized that phenomena of this 
character appear at minor, as well as 
major, turning points in business 
cycles. Similar trends were apparent, 
for example, in the 1933 “boomlet.” 
Unless they appear in extreme form, 
they do not necessarily portend the 
beginning of a major decline. Dif- 
ferences in degree should be recog- 
nized in interpretation. In this in- 
stance, the excesses were curbed be- 
fore they went to extremes. In the 
absence of other warning signs carry- 
ing deeper significance, it seems rea- 
sonable to interpret them as auguries 
of an intermediate business recession 
rather than a major depression. 


Turning Points 


Greater emphasis should be placed 
upon more comprehensive gauges of 
business trends when one attempts to 
find major cyclical turning points. 
Despite the fact that some important 
industries have recently equalled or 
exceeded 1929 volume, there is prac- 
tically universal agreement on one 
point: that the general level of pro- 
duction has not exceeded normal. 
When comprehensive indexes of 
production, such as that of the Fed- 
eral Reserve Board, are adjusted for 
long term trend (allowing for popu- 
lation growth), recent industrial vol- 
ume appears to be somewhat below a 
reasonably computed normal. April 
and May figures of several widely 
recognized computations place the 
general level of production between 
5 and 15 per cent below normal. Un- 
der these circumstances, the fact that 
the blast furnace index was above 80 
for the three months March—May, 
1937, is not necessarily to be in- 
terpreted as forecasting a major turn 
in business. Despite a considerable 
drop in the last monthly report of 


machine tool orders, an index based 
upon a 3-months moving average 
shows a strong upward trend from 
March to May. 

Looking to money and credit fac- 
tors, we find practically complete ab- 
sence of the usual danger signals, un- 
less one belongs to the school that 
regards the large commercial bank 
holdings of government bonds as 
representing a condition of frozen 
bank credit. The ratio of total loans 
and investments to deposits is fairly 
high (between 107 and 108) but is 
not at a level indicating credit strain. 
Interest rates are still extremely low; 
commercial paper rates at 1 per cent 
compare with yields of between 3 and 
4 per cent on high grade bonds. 
Brokers’ loans are relatively small. 
Despite the sharp increase in reserve 
requirements, surplus reserves of 
member banks amount to about $800 
million, an amount sufficient to per- 
mit very substantial credit expansion. 


The customary yardsticks applied 
to stock prices yield no evidence of 
general overvaluation. Price-earn- 
ings ratios are, of course, lower than 
during the first quarter of the year, 
and yields higher, but even before 
the recession began, indications of 
overvaluation were individual rather 
than general. Comprehensive com- 
pilations of listed stocks show an 
“earnings yield” (ratio of earnings 
per share to market price) more than 
twice the net yield to maturity of 
high grade bonds. A selection of 40 
leading industrial stocks shows a 
yield of almost 5 per cent on the 
basis of recent market prices. This 
selection consists largely of “blue 
chips” which normally sell on a rela- 
tively low yield basis; more compre- 
hensive selections show a consider- 
ably higher yield. Average stock 
yields are considerably more than one 
per cent above the yield on high 
grade bonds. Average price-earn- 
ings ratios for groups of representa- 
tive industrials, public utilities and 
rails range from about 13 to a little 
less than 15 times earnings. These 
ratios appear conservative, particu- 
larly in a period of low interest rates. 


Natural or man-made disasters 
sometimes cause bear markets at 
times when the preponderant eco- 
nomic evidence favors a long term 
advance in equities. Something in the 
nature of a war or spread of labor 
anarchy throughout the country might 
make all calculations futile. But 
barring such remote possibilities, the 
development of a major bear market 
in the face of existing conditions in 
business and the money market 
would be unprecedented. 


DEFAULTED RAILs 


Continued from page, 


equities for some time, but it is ey. 
tremely unlikely that the outcome yjjj 
be as serious as might be suggested 
by the stories which appear during 
the earlier stages of negotiation. The 
strike vote will be taken merely ty 
hasten the approach to a settlement 
and set the Federal mediation ma. 
chinery in motion ; no strike is likely, 
Furthermore, the 20 per cent de 
mand is merely part of the customary 
bargaining tactics, and the unions 
would be satisfied with a much 
smaller increase. There is at least 
a possibility that higher wages will 
be largely offset by an increase in 
freight rates. 

For the first four months of 1937 
the Class I railroads of the United 
States reported a gain of 32.9 per 
cent in net railway operating income 
(over the like period of 1936) on an 
increase of 13.3 per cent in gross 
revenues. However, increased oper- 
ating expenses will be more in evi- 
dence in the May reports. The rec- 
ord for that month will not show a 
particularly impressive gain. Later 
reports will reflect the adverse effects 
upon traffic of the labor troubles in 
the East and Middle West, although 
good gains should be reported in 
other sections, notably the South- 
west. The next few months are 
likely to be characterized by less 
favorable reports by the industrial 
carriers and gains by the agricultural 
roads. 


Future Prospects 


The composite picture will not 
be as pleasing as that for the first 
four months of 1937. However, the 
longer term prospects are not such 
as to warrant a continuance of the 
recent indiscriminate decline in 
speculative rail bonds. Even grant- 
ing that some of the optimistic fore- 
casts of 1937 rail earnings issued 
earlier in the year may have to be 
revised, the showing of a number of 
individual carriers for the full year 
should be quite satisfactory. Distinc- 
tions should be made for several 
reasons, including the very sharp in- 
crease in maintenance outlays cur- 
rently being made by many of im- 
portant carriers and the stimulating 
effects upon traffic of the large crops 
of agricultural commodities which 
now appear assured. 

Despite near term market uncer- 
tainties, it appears that speculative 
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purchases of defaulted rail bonds at 
or around current deflated market 
rices should prove profitable over 
the long term if reasonable discrimin- 


| ation is exercised in making selec- 


tions. 


Selected Speculations 


Barring some unexpectedly serious 
reversals later in the year, such as 
prolonged industrial recession or late 
crop damage, the following roads 
should be able to realize fixed charge 
coverage of from 80 to 150 per cent 
for 1937: Chicago & Eastern II- 
linois; Chicago Great Western; Chi- 
cago, Milwaukee, St. Paul & Pacific ; 
Mobile & Ohio; New Orleans, Texas 
& Mexico; New York, New Haven 
& Hartford ; St. Louis Southwestern ; 
Wabash. Considering both indicated 
earnings and longer term reorganiza- 
tion possibilities, current prices for 
the bonds of these roads suggest in- 
teresting speculative possibilities. 
They are obviously not suitable for 
the investor, but moderate commit- 
ments may be considered by those 
who are willing to forego current in- 
come return and look ahead to the 
recovery possibilities over the next 
year or two. 


Zeeland’s 
New Scheme 


HILE we are glad to welcome 

to our shores Paul van Zeeland, 
Belgium’s youthful and capable Pre- 
mier, we cannot help but regard with 
good natured humor his new scheme 
whereby we could find a roundabout 
way to sidestep the Johnson law and 
again lend money to “desirable” 
European borrowers. That could be 
done, van Zeeland points out, by the 
United States depositing funds in the 
Bank for International Settlements at 
Basle, Switzerland, which in turn 
would lend it to those favorably 
passed upon. What this process en- 
tails is the use of our tax payers’ 
money without their consent, not- 
withstanding the sordid experience 
we already have had with billions 
loaned abroad not only through gov- 
ernmental agencies but privately by 
our investors. Even the New Deal- 
ers have not so lost their sense of 
reason that they could seriously en- 
tertain this scheme. Before our 
people lend any more money to 
Europe, debtors will have to pay up 
what is already owing. No thanks, 
Mr. Zeeland, we are not interested in 
your proposition. 


NEWS AND OPINIONS 


Concluded from page 13 


coal industry dictate avoidance in 
preference of better situated indus- 
tries (dividend rate, 50 cents.) Sales 
rose $1.9 million to $4 million in the 
fiscal year which ended April 30, and 
net earnings, before preferred divi- 
dend requirements, amounted to 
$504,000 as compared with $313,000 
in the like preceding period. Due to 
larger per share capitalization, net 
was equal to $1.31 on 368,863 shares 
outstanding as compared with $1.09 
on the smaller capitalization a year 
ago. Current period will reflect the 
savings in interest charges through 
the refunding of the bond issue. 
(Factograph No. 561.) 


United American Bosch C+ 

Continues unattractive although at 
recent levels around 17 the shares are 
better adjusted to earnings than at 
24 when sale was last advised (F. 
W., Apr. 14). As a maker of elec- 
trical apparatus for the automotive 
industry and radio parts and re- 
ceivers, this company is subject to 
keen competition from larger and 
more firmly entrenched units. As a 
result earnings are subject to wide 
fluctuations and the situation appears 
to be too speculative to warrant con- 
sideration by the average investor. 
Latest earnings of $1.39 per share 
for the 12 months ended March 31 
show a satisfactory improvement over 
the previous 12 months, when only 68 


cents per share was earned. (Facto- 
graph No. 376.) 


U. S. Pipe & Foundry B 

Speculative commitments  war- 
ranted, around 49, on the basis of 
improved prospects and generous 
yield (div. rate, $3). Earnings for 
the first half of the current year are 
expected to be approximately $1.90 


per share, against $1.59 which would 
have been shown in the same period 
of 1936 had the number of shares 
outstanding been the same. Unfilled 
orders have shown a steady though 
moderate increase. Average prices 
received for the company’s products 
have risen as work undertaken before 
the March mark-up has been com- 
pleted. More business is being done 
on privately financed projects, an en- 


couraging sign for the future. (Fac- 
tograph No. 255.) 
White Sewing Machine D+ 


Continued avoidance is counseled 
at current price of about 4. The 
strike at the company’s Cleveland 
plant ended June 20 by the signing 
of an agreement with the union. Es- 
timates of results for the June quar- 
ter, reflecting the strike, are not 
availabie. For the first three months 
of 1937 net loss was equal to 11 cents 
on the common against one of 29 
cents for the initial quarter of 1936. 
Loss for the twelve months ended 
with March, 1937, equaled 47 cents 
a share compared with loss of $2.06 
per share for the like months through 
March, 1936. The company has re- 
ported deficits on the common stock 
each year since 1929. In addition 
there are over six years’ dividend 
accumulations on the $4 preferred 
which must be cleared up before dis- 
tributions on the common are pos- 
sible. (Factograph No. 480, also 
FW March 31.) 


Bulls in Banking 


N its balance sheet the First Na- 

tional Bank of Clarksville, Tenn., 
carries an “other asset” item of 
$2,376.97. The figure represents the 
cost of 50 bulls—not taken over as a 
result of a bad loan, but purchased 
by the bank to loan out free of charge 
to its rural customers. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 


40 Weeks to June 5 
ON COMMON STOCK 1937 1936 


12 Months to May 31 
Connecticut Light & Power...... 3.54 3.28 
Public Service Corp. of N. J.... .79 2.42 

{1 Months to May 3! 
Brooklyn Manhattan Transit...... 3.95 4.28 
Brooklyn & Queens Transit....... D 1.17 D 0.57 

6 Months to May 31 
Spencer Chain Stores............ 0.89 0.51 


p 4.83 p 3.61 
Caterpillar Tractor .............. 2.64 1.95 
Central Illinois Light............ p 8.82 DP 8.68 
Central Ohio Steel.............. 1.24 1.22 
Commonwealth & Southern....... 0.10 0.04 
*Derby Oil & Refining.......... 0.88 0.22 
p 4.20 3.87 
Kansas City Pub. Service........ D 1.43 D 1.02 
Minneapolis Brewing ............ 0.17 anaes 
Southern Indiana Gas. & Elect... p 3.94 p 5.01 


EARNED PER SHARE 


5 Months to May 3! 
ON COMMON STOCK 1937 1936 


Tennessee Electric Power......... p$4.31 p$4.20 
12 Months te April 30 
Atlantic Coast Fisheries......... 1.12 0.84 
Standard Gas & Electric......... D 0.72 D 1.6 
Williams (BR. C.) 75 0.24 
9 Months to April 30 
Distillers Corp.-Seagrams Ltd.... 1.56 
6 Months to April 30 
Greif Bros. Cooperage........... b 3.07 b 1.25 
4 Months to April 30 
Northern Indiana Pub. Service... p 3 


Oldetyme Distillers ............. 
Sterling Aluminum Products...... 0.61 dues 
3 Months to March 31 

0.37 0.25 


0.06 0. 
Northern Indiana Pub. Service... Dp 2.52 p 1.50 
South American Gold & Platinum 0.12 0.09 
12 Months 31 
Dictograph Products ............ 0.76 D 0.02 
Kinner Airplane & Motor........ D 0.27 D 0.17 


*FPreviously reported incorrectly. 


b—On Class B Stock. 
p—On Preferred Stock. D—Deficit. 
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DIVIDENDS 


CORPORATION 


The Board of Directors has declared a 
semi-annual stock dividend of 2%% on 
the Common Stock of the Company, pay- 
able in Common Stock, on August 23, 
1937, to stockholders of record at the 
close of business on August 9, 1937. 
Holders of Voting Trust Certificates will 
receive this dividend in Voting Trust 
Certificates. Cash will be paid where 
fractional shares of Common Stock or 
Voting Trust Certificates are due. 


A. SCHNEIDER, Treasurer. 
New York, June 21, 1937. 


Sal 


PACIFIC GAS AND ELECTRIC CO. 
DIVIDEND NOTICE 
Common Stock Dividend No. 86 


A cash dividend declared by the Board 
of Directors on June 16, 1937, for the 
quarter ending June 30, 1937, ual to 
2% of its par value, will be paid upon 
of this Com- 

pany by check on July 15, 1937, to 
shareholders of record & t the close of 
business on pe 30, 1937. The Trans- 

fer Books will not be closed. 


D.H. Foore, Secretary- Treasurer. 
San Francisco, California. 


McCALL CORPORATION 
48th Common Dividend 
The Board of Directors has declared 
a quarterly dividend of 50¢ per 
share, payable August 2, 1937, to 
stockholders of record at the close 

of business July 15, 1937. 
J. D. HartMAN, Treasurer. 


UNITED STATES FOIL COMPANY 
15 Exchange Place, Jersey City, N. J. 

The regular quarterly dividend of $1.75 per 
share on the outstanding Preferred Stock and a 
dividend of 12%2¢ per share on the outstanding 
Common Stock, Class A and Class B, of this 
Corporation, have been declared, payable July 
1, 1937, to the holders of such shares of record 
at the close of business June 28, 1937. 

The transfer books will not be closed. Checks 


wil be mailed. mM. S. D. Woops, Secretary 
Dated, June 23, 1937" 


Philadelphia Electric Power Company 


The thirty-fifth quarterly dividend of 
Fifty Cents ($0.50) per share upon the 
Eight Per Cent. Cumulative Preferred 
Stock will be paid July 1, 1937, to Stock- 
holders of record at the close of business 
on June 10, 1937, for the quarter ending 
June 30, 1937. 

W. E. LONG, Treasurer. 


BUSINESS OPPORTUNITY 


WANTED! a responsible subscrip- 


tion representative in every city over 
10,000, where we have no active sales- 
man at present. Man with brokerage 
or banking contacts preferred. With 
improving business and further in- 
creases in stock prices impending 
FINANCIAL WORLD is easier to sell 
to people who recognize the value of 
unbiased investment information. Lib- 
eral commissions and bonus. Full 
particulars free on request. Address: 
Promotion Manager, The Financial 
World, 2! West Street, New York. 


Vol. 67. No x June 


Over-the-Counter Market 


Brown Company 

Coverdale & Colpitts are making a 
survey of the Brown Company, cov- 
ering rehabilitation needs, working 
capital, potential earning power, tim- 
berlands and advisability of expan- 
sion. It will be ready by next fall. 
Meanwhile, the bondholders protec- 
tive committee of which Charles 
Francis Adams is chairman reports 
improvement in the company’s earn- 
ings. For the 24 weeks ended May 
27, last, net profit after current in- 
terest, income taxes, depreciation and 
depletion, and after allowing for 
deferred interest, is placed at $567,- 
736. In the like 1936 period net loss 
of $757,691 was shown. 


Diveo-Twin Truck 

Company, which in April paid an 
initial dividend of 10 cents a share 
on its common stock, reports for the 
seven months ended May 14, last, net 
profit of $101,910 after charges but 
before provision for surtax on undis- 
tributed profits, equal to 46 cents a 
share (par $1) on 220,000 shares of 
common. In the like 1936 period, 
net was $76,721, or 34 cents a share. 
Diveo-Twin Truck, with a plant in 
Detroit, makes door-to-door delivery 
trucks for service mainly of dairy and 
bakery companies. Last November 
its outstanding 30,000 shares of pre- 
ferred was converted into 150,000 
shares of common. Capital stock now 
consists entirely of common shares. 


General Alloys 

An additional 459 shares of class 
A cumulative preferred stock ($10 
par) of General Alloys has been pur- 
chased for retirement, bringing the 
total now held in treasury to 5,510 
and leaving an outstanding balance of 
23,490 shares. The company has no 
funded debt. As of last December 
31 its common was outstanding to 
the number of 233,613 shares of no 
par value. Since then General Al- 
loys has filed with SEC a registration 
statement covering 116,387 shares of 
common and warrants for 23,949 
shares of common, the amount, out- 
standing at the year-end. One war- 
rant and $1 in cash would be issued 
to holders of the 7 per cent cumula- 
tive class A preferred for accumulated 
dividends on each share of that stock 
amounting to $4.20 per share. The 
company manufactures heat resisting 


nickel and chromium alloy Produets 
and castings. It reports unfilled oy. 
ders near record levels. 


Hartford Rayon 

A registration statement has bee 
filed with SEC by the new Voting 
trustees of the Harford Rayon Cor. 
poration (formerly :The Bellamog 
Corporation) covering voting trus 
certificates for 593,344 shares. Con. 
trol of the company was acquired las 
December by a group including B, R, 
Armour and Hamilton Pell. Fo 
1936, the company reported net in. 
come of $45,309, equal to 3 cents a 
common share; in 1935, a loss was 
shown of $12,889, equal to a deficit 
of 7 cents a share on the common, 


Industrial Silica 

Management of Industrial Silica 
Corporation is giving study to econ- 
omies that might be effected through 
refunding its outstanding $700,000 
first mortgage 6s. For 1936, the 
company earned 67 cents a share on 
the common. Company has outstand- 
ing 15,000 shares of $6.50 preferred, 
on which dividend arrears are $43 
share, and 107,215 shares of con- 
mon. Products of the company con- 
sist of steel foundry molding’ sand, 
quartz gravel, and roofing and floor- 
ing materials. 


Northern Indiana Public Service 

Northern Indiana which this spring 
reduced the scale of dividends on its 
three series of preferreds is current- 
ly showing better earnings than a 
year ago. For the first four 1937 
months, the company reports net in- 
come of $725,503, equivalent to $3.29 
a share (par $100) on the combined 
220,078 shares of 7, 6 and 5% per 
cent cumulative preferreds (with div- 
idend arrearages respectively of $14, 
$12 and $11 a share). In the cor- 
responding 1936 period, net income 
was $458,582, or $2.08 a share on 
the combined preferred stocks. 


Better Hearing 


Larger Profits 


ICTOGRAPH Products Com- 
pany, Inc., which for the cal- 
endar year 1935 had net loss of 
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594, reports for 1936 net income 
of $152, 761, or 77 cents a share (par 
$2) on its capital stock. Company 
products now include aids to hearing, 
inter-office communicating systems, 
motor dictographs and coin operated 
weighing machines. 


A New Approach 
to Employee 


Relations 


An executive interprets his 
company’s report in terms of 
the employee. 


66 A ROUND The System,” pub- 

lished monthly for employees 
of the Consolidated Edison Company, 
in its current issue announces the first 
of a series of articles by Ralph H. 
Tapscott, President of the company. 
His first article is an interpretation 
of the company’s recent annual re- 
port in terms of the “average em- 
ployee.” 

“How many of the 42,000 of us on 
the payroll have ever really analyzed 
what this report means in terms of 
ourselves as employees?” writes Mr. 
Tapscott. 

“Take first the item of property 
necessary to operate the business— 
the land, office buildings, service 
buildings, electric and steam generat- 
ing stations, gas plants, distribution 
systems, and so on. ‘These fixed 
assets of the Consolidated Edison 
System amount to over $1.2 billion. 
This means more than $28,500 for 
each employee. 

“Also, it is necessary, as in the 
conduct of any other business, to 
have a certain amount of cash on 
hand at all times. This amounts 
normally to about $400 for each of 
us employed. 

“Stocks of materials and supplies 
used in our day to day jobs must be 
kept constantly on hand—coal, oil, 
spare parts for equipment and a 
myriad of other things. These are 
worth about $350 for each one of us. 
Then there are other assets, not men- 
tioned above, which amount to over 
$800 apiece. 

“Totaling all these items up, it ap- 
pears that someone has put up about 
$30,000 to set up the average em- 
ployee of Consolidated Edison Sys- 
tem in a job and to give him the 
tools to work with.” 


DIVIDENDS DECLARED 


Regular 
e- 
Company Date riod 
Alpha Portland Cement......25¢ .. 
Am. Cast Iron Pipe 6% ovf.. Ss 
Am. Dairies $1. Q 
Am. Dredging .......- 
Am. Fork & Co. pf. $1.50 Q 
Am. Hair & Felt Co. 6% 
$1 Q 
Do $5 2d pf..... enenceel Q 
Am. Motorists Insur.. Q 
Amer. News, ° BM 
Amer. Secur. Shares.. 
Am. Thermos Bottle 7% pf. ‘site Q 
Atlantic Refining Co. cum. pf.. Q 
Attleboro Gas Q 
Do 5 -+-$1.87% Q 
Bourbon Stk. Yds.............$1 .. 
Bridgeport Hydraulic ........ 40c Q 
Bklyn. Man. Trans. pf.....$1.50 Q 
DE. -$1.50 Q 
Q 
Erie (new) 7% pf. 3: Q 
Mille 2c .. 
Calif. Ore. Pw. 6% pf..... $1.50 Q 
Do pf. om. Q 
---$1.75 Q 
cali Wat; ‘Tel. "6% pf. Q 
Central Cold Storage.. Q 
Central Elec. ........ 
Charis Corp. Q 
20c .. 
Concord Gas 7% pf........++. 50c .. 
Cons. Aircraft $3 cv. pf...... 75e Q 
Cons. Min. & Smelt.......... 50e S 
Columbus Dental 25e .. 
$1.75 Q 
Consolidated 0c Q 
Cons. Retail Stores 8% pf..... Q 
Continental Ins. Ss 
Crowell Publish. 7% pf..... Ss 
Crown Drug c Q 
Cudahy Packing............ Q 
Cunningham Drug Strs..... Q 
Des Moines Gas 8% pf....... $1 Q 
De TH 87% Q 
Diveo-Twin Truck ........... Q 
Dixon (Jos) Crucibie.. 
Doehler Die Cast...... Pee 
Early & Daniel 7% pf.. 5 Q 
Emerson Drug 8% pf Q 
7Se .. 
Fidelity-Phenix Fire Inc..... 80c 
Firestone Tir. & Rub........ 50c .. 
Fishman (M H), 7% pf....$1.75 Q 
Food Mach. Cp. 44%% pf. "$1.12% Q 
Food Machinery pf....... $1.12% Q 
50e Q 
Gardner Elec. Light... os 
Gen. Fireproofing pf. $1.75 Q 
Machy, 4%% pf...$1. Q 
Gen. Paint (n $2.67 con. pf..66e Q) 
Goodman Mig. CO... 50e Q 
Gotham Silk Hosiery pf....$1.75 Q 
Green 40c Q 
Gross (L. N.) Co. pf. ..$1.75 @ 
Hartford Gas 8% pf.......... = Q 
Haverhill Gas Lt............. Q 
Haverty Furniture, $1.50 pf. bite Q 
Hecker Prdts. Corp........... Q 
Hershey Choe. Corp. Q 
Do $4 conv. pf....... Q 
Holly Sugar pf....... -$1.75 Q 
Imperial Bk. of Can...... 2.50 Q 
Insurance Co. of N. A........ $1 8S 
Intler. Milling pf.......... $1.25 Q 
Jeanette Glass, pf......... $1.75 Q 
Kalamazoo Stove & Furnace 25¢ Q 
Kendall Refining ........... 30c .. 
Lawrence G&E Co........... .. 
Lincoln Printing pf....... 87%e Q 
Do 6%% pf Q 
Lone Star Gas ea 
McAndrews & Q 
Q 
MAGMA 50e .. 
50e Q 
$1.50 Q 
Montreal Lt. Ht. & Pr...... 38e Q 
Murray-Ohio Mfg. .......... 30c .. 
Natl Bear Metals, 7% pf..$1.75 Q 
Nat'l Be. & Sh. 25e .. 


National Pwr. & Lt. $6 pf..$1. 30 
New Brunswick Lt. H. & Pwr. $2.50 
New Eng. Pw. Assn. 6% pf...$1.50 


Q 
Ss 
Q 
Q 
Northern Pwr. Del. 6% 
Do $1.75 Q 
North & 37%e Q 
Q 
Pac. Am, Fisheries Q 
Pacific Gas & Elec... sia 
Packer Corp. ....... Q 
Penna. Power, $6 pf. Q 
M 
M 
Philadelphia Q 


Pay- Hldrs. of 
able Record 


July 


.25 Sept. 


1 June 


1 June 


1 July 
15 June 


1 July 
2 June 
1 June 
1 June 


.18 Aug. 
19 July 


20 June 


ly 20 June 
25 June 2 


1 June 
30 June 
30 June 
30 June 
30 June 
30 June 
15 July 
15 June 
15 July 


. 1 Aug. 


1 June 
2 July 


- 1 Aug. 


26 July 
15 Aug. 
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Pullman, Ime. 
Reading Co. Ist pf... 

Revere Cop. Br. 1% pf. “i .75 


Do 5%% pf..... 
Shaffer 7% Pf. $1.75 
Shaler Co. 

De B, 15¢ 
Smyth Mfg. -$1 
So. Ind. G. & E. eset pf. .$1.20 
Spicer Mfg. $3 pf........... 75¢ 
— $3 
Stetson (J. B.) = $1 
Tauton Gas Lt. Co......... $1.50 


Texas Elec. Serv. 
Texas Gulf Sul. 50c 
Todd-John’n Dry Sis 


Do Ser. B pf.... 
Travelers Ins. CG. 
Union Gas P. S. $6 pf 
Smelting, Rfg. & Min- 
c 
United Stockyards ......... 12%e 
Utah-Idaho Sugar ........ er 
Weinberger Drug Str......... 50c 
West. United G. & E..... 
$1.62%% 
Ss. $1.50 
Westvaco Chlorine pf...37%4e 
Yale & Towne.. 15¢ 


> 220 20: LOLLO * 


Pe- 
Company Date riod 


Accumulated 


Elec. $6 pf....$1.50 

1.75 
Cons. Stores, 8% pf. .$28 
Corroon & Reynolds pf. 50 


Gemmer Mfg. pf. A....... -$3 
Gotham Silk Hosiery, pf..... $1 
Iowa Electric Light & Power 
87%e 
Do 81%e 
Do 6% 


75¢ 
Puget Sean Pr & Lt. pr. pf.$1.25 
Twin City Rapid Tr. 7% pf..$7 


Extra 
Cons. Min. & Smelt.......... $1 
Consolidated Oil . 1 
Fyr-Fyter A .......... 
Kalamazoo Store & 
North & Judd Mfg........... 75e 
Ohio Wax Paper............ 35e .. 
Shasta Water 
Weinberger Drug Stores...... 40c 
Automatic Instrument ....... 30¢ 
Avondale Mills (nmew)......... 5e 


Birdsboro Steel Fdry (new) ..25c 


Fishman (M. H.) 5% pf. $1. 25 Qa 
er gg s Food Products 
0c Q 
Natl City Lines (Chicago). 
“eer 
United Walk Pape? 15¢ 
Increased 
Crowe 438%e Q 
Bmeveen Drug; A 50c Q 
Gt. Lakes Engineering Works.15ec Q 
Honolulu Rapid Tr. Co., Ltd..30c .. 
Minnesota Min. & Mf........ .. 
Reading Tr. Co. (Pa.)....... 50e S 
Shasta Waker Q 
Weinberger Drug Stores...... 50c Q 
Initial 
Biltmore Hats, Ltd., new..... 25e 
Simplicity Pat. Co... 25¢ 
Interim 
McGraw-Hill Pub. .......... 15e . 
Minn. Mining & Mfg....... 50e .. 
Irregular 
Gen. Fireproofing .......... 30¢ 
Madison Sq. GaP. 
Nat. Bearing Metal ........50c .. 
Sterling Brewers 10c 
12%e 
Smelting Ref. & Min- 
Reduced 
Penn. Gas & Elec. 7% pf.. Q 
Resumed 
General Paint 25¢ 
Special 
Pepperell Mfg. Co.........+- 
Stock 
Columbia Picture 212%........ 


Pay- Hidrs. of 
Record 


able 


July 15 


July 15 
Aug. 14 
July 15 
Aug. 1 
June 25 
July 1 
June 25 
June 26 


July 22 


July 15 


July 22 
July 1 
Aug. 2 
Aug. 31 
June 26 
Sept. 1 
July 15 
July 1 
July 1 


July 15 


July 15 
July 1 


July 1 


June 28 


Aug. 23 
Aug. 23 


June 15 
Sept. 1 


June 25 
June 25 
June 21 
June 21 
June 28 


June 30 
June 30 
June 30 
June 21 
June 30 


June 25 


June 21 


Aug. 
Aug. 


oo 


No yf June 30, 1937 = 
ept. ug. 
Sept” 1 Oct. 14 Sept. 23 
July Aug. 2 July 10 
— July 1 June 15 Aug. 2 July 10 ei 
June 28 June 18 July 1 June 30 Ex 
July 15 July 5 July 1 June 20 * haart 
Ucts July 1 June 15 
July 1 June 15 Aug. 1 July 15 af 
Or. July 1 June 15 July 15 July 2 : y. 
July 16 July 6 June 30 June 17 
See June 29 June 28 July i June 17 eR 
Oct. 1 Sep. 20 Aug. 2 July 7 me) 
Aug. 2 July 6 July. 15 July 1 
July 1 June 15 July 1 June 15 ae 
June une 
Ju une 
een Aug. 2 July 10 ; 
ty July 1 June 25 July 1 et 
ng July 15 June 30 July 1 ‘f 
‘Or July 15 July 1 July 1 5 
Jan.15.,’ an. 
L0se 15,’38 Apr. 1 
19 uly 15 July 3 
une 
rust g.15 Aug. 5 June 30 June 17 
July June 30 June 17 
July 15 June 30 ; 
On- July 15 June 30 June 26 June 20 ~ 
July 15 June 30 ae 
last Aug. 16 July 31 July 1 June 15 a5 
Aug. 16 July 31 July 1 June 15 
R July 1 June 19 Aug. 2 July 10 5 
Aug. 16 Aug. 5 Oct. 1 Sept.10 
June 30 June 25 
Aug. 1 July 22 
July 30 July 20 
In- Aug. 14 July 31 
June 30 June 19 =— July 1 June 16 oY 
83 July 15 June 30 -- July 1 June 16 i 
June 29 June 24 -. July 2 July 1 : 
Nas June 30 June 25 -- July 1 June 25 2 
es June 30 June 25 +» July 1 June 21 a 
icit Aug. 14 July 15 Aug. 2 July 12 
July 2 July 1 ee 
on July 10 June 30 -. July 20 oe 
Aug. 2 July 24 July 20 
Aug. 16 2 July 20 
uly 
July 1 June 21 en 
July 20 July 5 ce 
i July 1 June 15 . 
1Ca July 1 June 15 FY 
July 6 June 25 June 30 : 
June 30 June 21 July 
July 26 July 10 June 30 
gh June 30 June 21 July 20 ie 
July 1 June 22 June 21 
nn July 1 June 21 June 20 te 
July 10 June 30 June 18 cs 
the July 20 July 2 June 25 ee 
July 1 June 15 June 30 June 15 : 
on July 15 June 30 July 1 June 15 a 
July 15 June 30 July 15 June 30 S 
id- June 30 June 25 July 1 June 15 es 
July 1 June 16 4 
ad July 1 June 16 July 1 June 22 te 
Uy July 15 June 30 Aug. 1 July 20 f 
July 15 June 30 Aug. 1 July 20 ee 
a June 30 June 19 June 26 June 25 we 
July 1 June 21 Ae 
m- July 1 June 20 ; 
June 30 June 
id, Aug. 2 July 15 July 1 June 22 ee 
Aug. 2 July 15 June 25 June 21 - 
it June 28 June 17 June 30 June 19 
July 1 June 25 Aug. 2 July 24 io 
June 30 June 16 June 30 June 23 fe 
July 1 June 25 June 15 June 5 aa 
July 1 June 25 
July 1 June 23 z 
Aug. 1 July 10 July 1 June 21 eS 
Aug. 16 July 24 5 = ia 
June 25 June 18 
4 Aug. 16 July 24 July 8 
Aug. 2 July 15 June 26 June 25 ey 
ig Aug. 1 June 30 
July 15 June 30 
ts July 15 July 3 A 
% Aug. uly July 15 June 30 
t July 1 June 20 June 24 
July 15 July 1 + 
a June 30 June 22 Ve 
7 July 13 June 30 3 
Aug. 2 July 15 Pe 
Sept. 1 Aug. 14 Sept. 1 Aug. 1 a 
i- July 31 July 18 July 20 July 3 fig Ze 
Aug. 21 July 21 July 15 July 6 oe. 
July une uly 3 
d June 30 June 18 : 
Sept.15 Aug. 27 if 
of Aug. 2 July 15 
‘ June 30 June 18 : 
I. July 15 June 30 July 2 : 
July 15 June 30 June 21 Be 
A July 31 June 30 July 15 ; 
’ July 1 June 
Aug. une 
June 28 
.. Aug. 20 June 28 
Aug. 28 June 28 . 
n July 21 : 
15 July 2 
ep 81 
July 30 
Ju 1 June 21 i 
July 22 
June 24 
June 24 
July 23 
June 23 
July 1 
July 30 
July 6 
july 21 
uly 
ept 
July 1 


No. 551 G. R. Kinney Company, Inc. 


No. 686 McCrory Stores Corporation 


NX 
Data revised to June 23, 1937 7Eamings and Price Range (KNX) 


Incorporated: 1917, New York. Office: 2 60 
Park Avenue, New York City. Annual 45 
meeting: Fourth Wednesday in April. 
“Capitalization: Funded debt... $590,900 15 
¢Prior preference stock $5 (no 0 


N HA 
Common stock ($1 par).........204,005 shs 
DEFICIT PER SHARE $4 


8 
1929 ‘30 "32 33 ‘34 “35 1936 


PRICE RANGE 


*Giving effect to consummation of reca- 
Pitalization plan. {Cumulative only to 
extent earned up to December 31, 1939; 
callable at $105 a share. 

Business: Manufactures, sells and deals in shoes and foot- 
wear, operating a chain of some 324 stores located in 300 
cities. Although the bulk of its retail requirements is obtained 
from its own factories, company also purchases shoes, particu- 
larly novelty lines, from other producers. 

Management: Record less satisfactory than industry’s average. 

Financial Position: Adequate. Net working capital at end 
of 1936, $2.6 million; cash, $565,420; inventories, $3.7 million. 
Working capital ratio: 2.3-to-1. 

Dividend Record: Dividends on former 8 per cent preferred 
and no par common omitted in 1931. Initial dividend of $1 
payable in scrip maturing December 28, 1938, will be paid on 
new $5 prior preference stock on consummation of recapitaliza- 
tion plan. No dividends paid on new common. 

Outlook: Improvement in earning power will apparently 
depend largely upon success of company’s policy of weeding 
out unprofitable stores and concentrating on the more satis- 
factory outlets. 

Comment: Capital structure will be much sounder upon 
consummation of recapitalization plan, but until more impres- 
sive earnings are shown both preferred and common will rank 
among the more speculative of the shoe industry equities. 
*EARNINGS RECORD AND PRICE RANGE OF COMMON: 


Six mos. ended: June 30 Year’s Total Price Range 
D$3.26 D$3.21 $6.47 — 
D 2.63 D 0.43 D 3.06 6%— 1 
D 0.40 D 1.11 D 1.51 3 
eee D 1.84 D 0.64 D 2.48 64%4— 2% 
ee D 1.26 D 0.64 D 1.80 7%— 3% 


*Based on capitalization outstanding prior to recapitalization approved May 12, 1937. 


No. 684 Laclede Gas Light Company 
Data revised to June 23, 1937 poseernings and Price Range (LG) 


100-—. <> 
Incorporated: 1857, Missouri. Office: Olive 75 
and Eleventh Streets, St. Louis, Missouri. 
Annual meeting: Third Tuesday in February. 95 

Capitalization: Funded debt..... $36,000,000 te) 
*Preferred stock (5% cum. 


PRICE RANGE 


$60 
$40 


EARNED PER SHARE 


25,000 shs $90 
tock ($100 107,000 sh 
1929 "30°31 "32 "34 "35 1935" 


*Not callable. 


Business: Owns and operates, without competition, manu- 
factured and natural gas systems serving the City of St. Louis, 
which has a population of about 825,000. Also owns the entire 
capital stock of Phoenix Light, Heat & Power. 

Management: Controlled by Utilities Power & Light through 
ownership of 72.3 per cent of the voting stock. 

Financial Position: Weak. Net working capital at end of 
1936, $762,240; cash, $301,614. Working capital ratio: 1.7-to-1. 
Book value of combined stocks, $108.27 per share. 

Dividend Record: Regular preferred dividends from issuance 
in 1889 to 1933. Common received payments in each year 
from 1898 through 1933. No payments have been made on 
either class of stock since 1933. 

Outlook: The 1936 net income of $23,926 as compared with 
$73,003 in 1935, makes it virtually impossible for the company 
to retire any of its collateral trust notes, which at the 1936 
year-end were outstanding in the amount of $2.4 million. Un- 
til these notes are retired no dividends can be paid. 

Comment: Preferred stock offers little speculative appeal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF PREFERRED: 


Twelve months Price 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Range 
$31,91 $24.91 5.00 -37% 

$23.28 * 10.63 None 60 -27 

_ ears 7.26 D4.75 $0.41 2.92 None 46 -19% 

1.57 4.09 D3.50 0.96 None 50% -32 


*Not available. +To June 23, 1937. 


Data revised to June 23, 1937 
Incorporated: 1915, Delaware, as successor ff, Earnings and Price Range (MRY) 
to J. G. McCrory Company formed in 1882. 001 Old Stock 


Office: 1107 Broadway, New York. An- oy 
nual meeting: Last Wednesday in June. 50 PRICE RANGE 
Capitalization: *Funded debt..,.$5,384,616 


7Preferred stock cum. conv. Oana a 

Common stock ($1 par)........ 990,253 shs 

EARNED PER SHARE $9 
*Includes $832,616 mortgages and pur- 


chase money obligations. +Each share con- 
vertible into two shares of common stock; 
callable at $110 a share. 


0 
1929 °30 ‘32 °33 °34 °35 1936 


Business: Operates a chain of 196 five and ten cent and gen. 
eral department stores selling at retail a wide variety of mer. 
chandise. Store units are located in the middle Atlantic, 
southern and middle western states. Early in 1936 company 
was reorganized under Section 77B of the Bankruptcy Act, 

Management: Working control is held by United Stores, 

Financial Position: Sound. Net working capital at end of 
1936, $8.0 million; cash, $6.3 million. Working capital ratio: 
3.6-to-1. Book value of common, $6.54 per share. 

Dividend Record: Regular payments made on new preferred 
shares since issuance in 1936. Common stock has never paid 
a dividend. 

Outlook: Company’s earnings records since reorganization 
has been quite satisfactory but the earnings outlook is be- 
clouded by rising operating costs and taxes. About half of 
company’s stores are located in Florida and Pennsylvania, 
Proposed legislation in Florida would increase the chain store 
tax sharply and apply the Louisiana principle; new Pennsyl- 
vania tax is not serious for this company except as an indi- 
cation of an adverse trend. 

Comment: Preferred stock is a “business man’s investment”; 
common is a relatively speculative merchandising equity. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 

Note: Company filed a voluntary petition in bankruptcy on January 14, 1933, 
and the reorganization was consummated early in 1936. Trustee in bankruptcy re- 
ported net income of $1,772,000 in 1934 and $1,769,000 in 1935. For 1936, com- 
pany showed net income equivalent to $2.16 per common share on the new capitaliza- 
tion following reorganization. 1936 price range: High, 23%—Low, 12%; 1937 (to 
June 23): High, 24%—Low, 14%. 


No. 528 Pacific Western Oil Corporation 


Data revised to June 23, 1937 Earnings and Price Range (PWO) 
Incorporated: 1928, Delaware. Office: 15 50 


Exchange Place, Jersey City, N. J. Annual 40 
meeting: Third Thursday in March. Num- 30 


PRIC 
ber of stockholders (1934): 3,200. } 
Capitalization: *Funded debt........ None Hs 
Capital stock (no par)...... .-1,000,000 shs 0 $3 


*At December 31, 1936, $5.1 million non- 
current notes payable were outstanding. 
Warrants, issued in connection with former 
bonds, give right to purchase 150,000 shares 
at $33% per share until November 1, 1938. 


EARNED PER SHARE 
DEFICIT PER SHARE 4 


1929 30 ‘31 32 33 34 35 1936 


Business: Holds 39,078 acres of developed and semi-devel- 
oped acreage in California. Has a contract extending to June, 
1938, with Richfield Oil Company of California, by which latter 
purchases all of production up to 20,000 barrels daily. Out- 
put in 1936 averaged less than 10,000 barrels a day. Late in 
1936, company entered the Mid-Continent field by acquisition 
of 11,280 acres in Kansas and 15,368 acres in Texas. Owns 
638,608 shares of Mission Corporation and 362,200 of ‘Tide Water 
Asscciated. 

Management: Well regarded in industry. 

Financial Position: Poor. Net working capital at close of 
1936, $148,000; cash, $355,000. Working capital ratio: 1.2-to-1. 
Book value of capital stock, $15.09 a share. 

Dividend Record: One payment ‘each year from 1933. 

Outlook: Future profit possibilities apparently depend large- 
ly on developments in Mission Corporation and Tide Water 
Associated, the trend of crude oil prices and in the success 
realized from the entrance into the Mid-Continent field. 

Comment: Capital stock is one of the more speculative of 
the listed oil equities. 


EARNINGS, DIVIDEND RECORD AND PRICE aAngS OF CAPITAL STOCK: 
year’s ice 


Pr 
Qu. ended: Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividend Range 
SUEEcaeses0s D$0.001 D$0.17 Nil $0.16 D$0.01 $0.25 9%- 3 
er 0.20 0.08 0.20 0.15 0.63 0.40 9%- 5 
|| ae 0.15 0.21 0.11 0.19 0.66 0.25 14 - 6% 
eee 0.32 0.32 0.27 0.67 1.58 0.65 28%-11% 


*To June 23, 1937. Including 60% cents a share profit on sale of securities. 
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No. 852 Arkansas Natural Gas Corporation No. 854 Barium Stainless Steel Corporation 
z Earnings and Price Range (AKS) : Earnings and Price Range (BSS) 
Data revised to June 23, 1937 = NEW YORK CURB EXCHANGE Data revised to June 23, 1937 bed NEW YORK CURB EXCHANGE 
Incorporated: 1909, Delaware, Office: Shreve- 30 15 
ort, Louisiana. Annual meeting: Third 20 Incorponated: 1936, Delaware, to succeed 10 PRICE RANGE 
Thursday in October. 10 1 Barium Steet Conperation. an Ohio 

oO pany form n ce: 15th Street 
Capitalization: Subsidiary funded. 9,000,000 and Allen Avenue, 8. E., Canton, Ohio. To June 167 
i. Oe * stock (6% cum. EARNED PER SHARE $1 Annual meéting: March 1. #7 Monthe to Jul. 31 

ass 1 R SHARE 
3,522,271 shs 1929 30°31 ‘30 "3495 1996" Capital stock ($1 par)......... 432,400 shs 193031 32 33°34 35 300037 


‘stock’ pari 4,082,587 shs 


*Callable at $10.60 per share. {Class A common stock is similar in all respects 
to common stock, except that class A is non-voting. 


Business: Company, directly or through its subsidiaries, 
produces, transports and distributes natural gas at retail and 
wholesale through 3,100 miles of natural gas pipe line and 
distributing mains located in a territory extending from 
Shreveport, La., to Little Rock and Clarksville, Ark. 

Management: Controlled by Cities Service through owner- 
ship of around 74% of common and 22% of class A stock. 

Financial Position: Fair. Net working capital at end of 
1936, $6.5 million; cash, $4.5 million. Working capital ratio: 
9.3-to-1. Book value of combined common stocks, $4.83 per 
share. 

Dividend Record: Poor. No preferred dividends paid since 
April 1, 1932; as of June 1, 1937, accumulations amounted to 
$3.15 per share. No payments ever made on either class of 
common. 

Outlook: Earnings of the natural gas division, which make 
up the major portion of the total operating revenues, are 
largely dependent upon the rate of industrial activity in the 
territory served. 

Comment: Stocks represent equities in a rapidly growing 
industry but minority position detracts from their status. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 

ar. 


, ended une 30 ept. 20 Dec. 31 Year's Total Price Range 
$0.07 $0.02 D$0.01 $0.06 0.14 3%- 
1086... 0.20 0.10 0.07 0.15 0.52 8%-3%4 


*Not available. 


No. 853 Ashland Oil & Refining Company 
: ings and Price Range (ASH 

Data revised to June 23, 1937 YORE CURE Menge ) 
Incorporated: 1936, Kentucky, as a con- 20 
solidation of Swiss Oil Corporation and 15 a 
latter’s subsidiary, Ashland Refining Com- 10 — 
pany. Business originally established 1918. 5 
Ashland, Kentucky. nua meeting: 

Third Monday in March. 
Capitalization: Funded debt......... None 0 
*Preferred stock (5% cum. OEFICIT PER SHARE $1 
$100 par) 5,000 shs 1929 '31 ‘32 '33 '34 1936 

Common stock ($1 par).......958,990 shs 


*“Callable at $103 per share to December 31, 1937; on a declining scale thereafter 
to December 31, 1942, when it becomes callable at $100 per share. 


Business: A crude oil producer operating in eastern Ken- 
tucky. Holdings consist of 107 leases covering 9,153 acres of 
developed oil property containing 1,033 wells. Owns two re- 
fineries with total daily capacity of 7,500 barrels of crude oil. 
Company’s pipe line system serves its own properties and 
about 5,000 wells owned by others. 

Management: Satisfactory. 

Financial Position: Adequate. Net working capital at end 
of 1936, $950,827; cash, $360,993. Working capital ratio: 2.3- 
to-1. Book value of common stock, $3.70 per share. 

Dividend Record: Unimpressive. Dividends paid 1919-20, 
1929-30 and 1934 to date. Present annual rate, 40 cents per 
share. 

Outlook: Crude oil production by this unit has shown a 
fairly steady decline for the past decade, and company now 
depends for refineries’ requirements primarily on wells owned 
by others and served by its pipe line system. 

Comment: Preferred stock lacks a high degree of market- 
ability; common is unseasoned. 

“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Years ended Dec. 31: 1931 1932 1933 1934 1935 1936 1937 
Earned per share.. = $0.21 $0.19 $0.30 $0.47 


Dividends paid...... one None None 0.30 0.30 0.30 ¢$0.20 


Business: A small manufacturer of stainless and special 
alloy steels, particularly chromium and chrome nickel alloys, 
sold in the form of ingots and strip. Operates two special 
open hearth furnaces with combined annual ingot capacity of 
6,000 tons. Company expects to increase its furnace capacity 
to 15,000 tons. 

Management: Associated with the banking group which 
underwrote and sold the stock. 

Financial Position: Adequate, reflecting recent financing. 
Net working capital at end of 1936, $382,444; cash, $322,493. 
Working capital ratio: 18.7-to-1. Book value of capital stock, 
$1.87 per share. 

Dividend Record: Has never paid a dividend. 

Outlook: There is no basis for an estimate of the company’s 
earning power, as active operations were not started until 
early this year. It is claimed that the processes employed 
permit production of an improved grade of stainless steel at 
lower than average cost. Chief problem at present is estab- 
lishment of a favorable trade position. 

Comment: The stock, an unseasoned issue, must be re- 
garded as an outright gamble pending demonstration of sat- 
isfactory earning power. 


RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL STOCK: 
31: 1933 1934 1935 1936 


Years ended Dec. f 1937 

*Deficit per share...... 7D$0.01 D$0.13 D$0.07 tD$0.09 
Price Range: 


*Based on present capitalization. ¢Four months. {Seven months to July 31. A 
deficit of 3 cents per share was shown in the four months ended December 31. 
$To June 23, 1937. 


No. 855 Bellanca Aircraft Corporation 
Earnings and Price Range (BAC) 
~NEW YORK CURB EXCHANGE 
Data revised to June 23, 1937 15 
10 PRICE RANGE 
Incorporated: 1927, Delaware. Office: New 5 Ao 0 
Castle, Delaware. Annual meeting: First rn) = 
Wednesday in March. — $2 
Capitalization: Funded debt.......... None 0 
Capital stock ($1 par)........ 174,750 shs ren snare 
1929 ‘30 '31 “32 ‘33 ‘34 "35 1936 


Business: One of the smaller units engaged in the manu- 
facture and sale of airplanes for commercial, military and 
private use. Several types are manufactured, including a six- 
place cabin monoplane, a twelve to fifteen place passenger and 
heavy duty transport and a large twin motor heavy transport 
land and seaplane. 

Management: Handicapped by internal dissension for sev- 
eral years. 

Financial Position: Needs strengthening. Net working cap- 
ital at end of 1936, $17,808; cash, $23,953. Working capital 
ratio: 1.9-to-1. Book value of capital stock, $2.21 per share. 

‘Dividend Record: Stock has never paid a dividend. 

Outlook: Company has shown little evidence of being able 
to compete successfully for domestic business and has recently 
depended largely upon export orders. Some improvement in 
earnings may result from expansion of foreign business but 
there is as yet no indication of development of really satis- 
factory earning power. 

Comment: Capital stock is a marginal equity in a decidedly 
speculative industry. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 
31: 1932 1933 1934 1935 


Years ended Dec. 932 1936 
*Earned per share...... D$0.59 $0.32 D$0.82 D$1.11 D$0.35 
Price Range: 
1% 7 6 5% 6% 
ee 7/16 1 2% 1% 2 


*Based on present capitalization in 1935-36; on 168,495 shares in previous years. 


NEXT 


WEEK 


701—Pressed Steel Car 


698—Lerner Stores 

687—Minn. St. Paul & S. S. Marie 
690—Nat'l. Department Stores 
695—Pacific Coast Co. 


~*On the New York Curb Exchange, all other issues included above are listed on the New York Stock Exchange. 


*858—Colt's Firearms 
*859—Crocker-Wheeler 
669—Gen. Theatres Equip. 
713—Kalamazoo Stove 


666—Amer. Typefounders 
*856—Carnation Milk 
*857—Charis Corp. 
673—Chic. Great Western 


703—Rhine-Westphalia 
708—So. Amer. Gold & Plat. 
711—Truscon Steel 
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Our New 


Counselor 


LREADY the Securities & Ex- 
change Commission has such 
vast powers that it is difficult to see 
how it can effectively carry them out. 
Yet in spite of its cumbersome task it 
has requested that Congress extend its 
powers so it can supervise corporate 
reorganizations and supervise invest- 
ment trusts. Both are worthy objects, 
but it would seem that to do all this 
properly would require a tremendous 
increase in the personnel of the SEC. 
But that is not the only difficulty it 
confronts. 


In the opinion of the President of 
the Investment Bankers Association, 
the tendency of increasing the scope 
of the Commission involves another 
danger in that investors will begin to 
regard it as their counselor. In other 
words it will invite upon itself the 
responsibility of determining the de- 
sirability of securities, though it does 
not exercise this authority. The peo- 
ple will not know this, but ignorance 
will not keep them from thinking that 
anything under the jurisdiction of 
the SEC carries a seal of soundness. 


HOLLYWOOD STOCKS 


Concluded from page 11 


was $4.5 million, slightly below the 
figure of nearly $4.6 million in 1935, 
a decrease attributed to increased pro- 
duction efficiency in sound films, 
which resulted in lower manufactur- 
ing costs. 


Currently the industry is trying to 
do away with the “double feature” 
programs offered by a great majority 
of exhibitors. However, the public 
continues to hold out for two pic- 
tures. Smaller neighborhood theatres 
that offer one big hit instead of two 
pictures suffer loss of patronage. 
Dog days mean dull days for movie 
theatres, but the seasonally lean 
months of June, July and August 
promise better earnings in 1937 than 
a year ago. In September, when peo- 
ple become tired of beach tans, they 
again flock to the movies. 

For the coming year, Columbia 
Pictures will announce a program of 
50 features. This producer last year 
earned $4.96 a share on the common 
compared with $6.29 the year before. 
Its prospect for the current year will 


be determined largely by the measure 
of success won by its $2 million pro- 
duction, “The Lost Horizon,” which 
will have to draw many hundreds of 
thousands to the box offices to pay 
its way. 

Loew’s (M. G. M.) should earn 
$2 a share or more in the quarter 
ending August 31, next, against 
$1.44 last year. For the full fiscal 
year it is expected to show $9 to 
$9.50 a share against $6.79 earned 
the previous fiscal year. 

Paramount is benefiting from its 
large theatre chain which during the 
depression was a liability. As nearly 
as can be judged now the company 
will show for the year from $2 to 
$2.50 a share on the full 4 million 
shares of common to be outstanding 
when both issues of its present pre- 
ferred are fully converted. For the 
1936 calendar year, Paramount 
earned 78 cents a share on 1,610,458 
common shares. 

R-K-O’s profits also are indicated 
better for this year than last. Dur- 
ing its period of reorganization profits 
are building up surplus. For the 
calendar 1936 year the company in- 
creased surplus by $2.5 million 
against $115,000 in 1935. 

Like Paramount, 20th Century- 
Fox also is now helped by its large 
theatre chain which was a drag on 
earnings during the depression. To 
date in 1937, profits are running 
more than 50 per cent above 1936 
when the company earned $3.77 a 
share on 1.6 million common shares 
against $0.86 in 1935 on 1.2 million 
shares. 

Universal Pictures (controlled by 
Universal Corporation) has found a 
great box office attraction in Deanna 
Durbin. The company is continuing 
its search for new talent and the new 
Cowdin-Rodgers management, suc- 
cessor to Carl Laemmle, founder of 
the company, reports revenues are 
improving. Too little time has 
elapsed since the successor company 
was formed to provide a clear line 
on potential earnings. Much, of 
course, will depend on the success of 
new releases, including “The Road 
Back” which is now making its initial 
showing accompanied with the com- 
pany’s usual skill in movie merchan- 
dising. 

Warner Brothers will show for the 
fiscal year to end August 31, next, 
around $1.70 on the common. This 
compares with 75 cents in the preced- 
ing fiscal year. This company will 
announce a production schedule call- 
ing for 60 feature films, ranking in 
size second only to 20th Century- 


Fox with 63 and comparing with 58 
for Paramount, 52 for M. G. M., 59 
for Columbia, 48 for R-K-O and 42 
for Universal. 


Comparing the Leaders 


Loews, currently quoted around 
76, continues to be the most con- 
servative member of the amusement 
stock group and qualifies for pur- 
chase as a semi-investment. Twen- 
tieth Century-Fox, around 34, ap- 
pears to be quite reasonably priced 
on the basis of indicated earnings 
results this year and is suitable for 
addition to already well diversified 
investment lists which lack repre- 
sentation in this field. Recent earn- 
ings warrant retention of Columbia 
(now around 29) but new purchases 
could well be deferred until there ap- 
pears more definite indications of the 
success of its “Lost Horizon” fea- 
ture. The remainder of the group 
are not now paying dividends, al- 
though some payment by Paramount 
Pictures may be seen before the fiscal 
year is out. The shares, however, do 
not appear to be particularly under- 
valued considering the company’s 
past earnings record. As for R-K-O, 
Warner and Universal, their shares 
continue to occupy too speculative a 
position to warrant purchase by the 
average investor who does not care 
to assume undue risks. 


State Pickets 
Plants 


N Governor Earle’s proclamation 

of modified martial law in Johns- 
town, which he said he decreed to pre- 
vent bloodshed, we can hardly credit 
any such unfair motive as favoring 
Lewis and his organization at the ex- 
pense of men who wanted to continue 
work in the Bethlehem Steel plant. 
We are inclined to think that he really 
regarded the threat of 40,000 miners 
marching on the plant as a menace to 
the community and wished to prevent 
it and the danger of a riot. Still, the 
step he took will not sit well with 
the workers (who outnumbered the 
strikers) for it means a cause not of 
their own making is depriving them 
of their employment. Martial law in 
this case is operated so that the state 
undertakes to picket the steel plant, 
thereby lending aid and comfort to 
strikers who had not even furnished 
proof that they represented the ma- 
jority of the steel workers. 
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Your Portfolio Keyed 
to the New Outlook? 


®@ Now is an ideal time for the investor who 
has waited for the situation to clarify, to un- 
dertake the revision of his investment port- 
folio so as to bring his holdings into line with 
the economic outlook and the new market 
trend that is developing. 


@ The successful investor keeps his portfolio 
keyed to determinable prospects and does not 
vary his program from day to day in an effort 
to keep it in accord with the erratic swings 
of speculative pessimism or unwarranted 
optimism. Speculative market movements, 
however, are of interest to the investor—but 
only because they create opportunities for 
acquiring sound issues at attractive prices or 
for disposing of issues that have advanced 
beyond a reasonable discount of their future 
probabilities. 


@ Such a phase as that through which we are 
passing offers many unusual opportunities 
for the investor to bring his holdings into line 
with the situation, thus enabling him to par- 
ticipate satisfactorily in the recovery that is 
already under way. It is in situations such 
as the present that foundations are laid for 
substantial enhancement of principal and 
improvement in income. 


® As a client of the Research Bureau you will 
be guided in establishing a program correctly 
keyed to the investment outlook, and in 
cushioning your portfolio against the recur- 
ring shocks which investment opinion nor- 
mally receives from time to time. Through 
personal correspondence we assist you in car- 
rying out a program which is specially pre- 
pared for you and is based on your resources, 
objectives and problems. 


© Register your portfolio with the Research 
Bureau today. Undertake immediately, under 
our supervision, the rearrangement of your 
investments so that you are in a position to 
obtain the best results from the security mar- 
ket’s interpretation of the manner in which 
business is progressing. We bring to our 
work the benefit of 34 years study of invest- 
ment fundamentals, of price movements, and 
of every problem encountered by the investor. 


The annual cost is small—one-fourth of one 
per cent of the liquidating value at the time 
of registration. The minimum annual fee of 
$125 covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the coupon for a full description of the service. 


he pPLRASe explain (without obligation to me) how your 


personal supervisory service would assist me to estab- 
FINANCIAL WORLD lish and keep my portfolio in line with conditions, and 


achieve my objective. I enclose a list of my investments, 
showing the number of shares and their original cost. 
Tune 30 


21 West Street New York, N.Y Objective: Income [J] Capital enhancement [J (or) Both 
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Weekly 
Current Business and Financial Summary 


ee eekly Trade Indicators 1937 1936 
June 19 June 12 June 5 J 
ge Literature *Crude Oil Production (bbls.).......... 3,510,950 3,515,900 3,538,150 3.963.400 
7 Electric Power Output (000 K.W.H.).. 2,213,783 2,214,166 2,131,092 1,989,798 
tSteel Output (% of capacity)......... % 6 76.2 70.2% 
tAutomobile Production (U.S. A.)...... 111,620 118,798 104,126 100,161 
{Wholesale Commodity Price Index.... 89.5 90 8 
J 12 J ae M 29 — 
une une ay 2 June 1 
an earings outside New York City 2,550 ,286 2,683 2,29 
Upon request, and without obligation Total car loadings (number of cars).. 754/360 692140 
any of the literature listed below *Bituminous Coal Production (tons)... 1,166,000 1,245,000 1,253,000 1,116,000 
Financial World Index of Industrial 
will be sent free direct from the 97.5 98.1 99.8 89.0 
firms by whom issued. To expedite wt — t. 
2 ily 5 s 0 eginning of following week. ard’s Report. 
handling, each letter should be con- Omitted. {Journal of Commerce. 
fined to a request for a single item. , 
Federal Reserve Reports 1937 1936 
Print plainly and give name and June 16 June 9 June 2 June 17 
Member Banks, 101 Cities (000,000 omitted) 
Total commercial loans............... 4,324 4,282 4,260 * 
Other loans for purchasing securities 716 719 720 * 
U. S. Government securities held...... 9,721 9,424 9,443 10,751 
CURRENT LITERATURE Brokers’ loans (N. 1/169 1/168 1140 1,084 
eserve System 
DEPARTMENT Federal reserve credit outstanding...... 2,583 2,573 2,573 2,480 
Total money in circulation............ 6,415 6,435 6,487 6,048 


THE FINANCIAL WORLD 
21 West S ow Waa. N. Y. *Comparable figures not available. +Other than U. S. Government securities. 


: Apr. Mar. . Feb. Apr. 
: taw mmterinis 97 111 127 115 
ee: _ Opp Lor Trapinc—An interest- Manufactured goods index.......... 105 108 109 102 
ing booklet which explains the ad- op Combined index ....... 101 110 119 109 
i arm income—total (including sub- 
arge and small investor. (Publishe *Farm income subsidies............... 76 111 53 37 
A by John Muir & Co., Members May Apr. Mar. May 
- N. Y. Stock Exchange.) +New capital flotations................ $78,155 $85,227 $184,594 $37,608 
Bs Building contracts. Daily average 
~ une May Apr. une 
Cuase Nationa Bank or NEw *U. S. Government debt................ $35,282 $35,213 $34,940 $33,779 
mer *000,000 omitted. orporate new issues only: exclude refunding: 000 omitted— 
ey ek, ee available by G. J. Cra Commercial & Financial Chronicle. {Department of Commerce: 1928-1925 = 100. 
Dow-Jones Common Stock Averages, Closing Figures 
Facts AND FicurEs.—A circular June 
17 18 19 21 22 23 
oie for Bankers, Brokers and Dealers 30 Industrials ........ 167.74 168.79 168.60 167.98 168.20 169.01 
only. Please write on business let- eee aire gh 53.88 53.65 53.38 52.75 52.86 53.05 
terhead. (Made available by Hoit, 26.13 26.56 26.51 26.21 26.37 26.26 
a Rose & Troster. ) Daily Volume N. Y. S. E. 7 
. . Sales (shares) ........ 1,259,100 694,130 220,950 420,000 530,000 5p 0,000 
a TraDING MetHops — 24-page in- Weekly Car Loadi Week ended 
formative booklet on this subject. 1937 1936 
ie Published by Chishol & Ch ‘ Eastern District June 5 May 29 May 22 June 6 
( wsnead Oy ap- 50,889 59,242 59,583 54,041 
As change.) Delaware & Hudson.................-. 12,354 14,106 13,904 11,973 
24,341 27,884 26,568 23,490 
Stocks, Bonps, ComMopITIEs— New York, New Haven & Hariford..__ 20°727 24°557 24°21 21.819 
Folder explaining trading methods, New pork 76,386 89.586 87.385 76.727 
issi i New York, Chicago 847 
units. (Published by J. A. Acosta cus 10.686 12,070 12,105 10.794 
& Co., Members N. Y. Stock Ex- 12,043 14,244 14,291 13.373 
change.) Western Maryland .................... 9,247 11,479 10,961 8,581 
Southern District 
SEcuURITY SALESMANSHIP — THE Louisville & 26,820 29.213 29.467 24:783 
PROFESSION — the twenty-six-page 12,543 13,449 13,399 10,945 
booklet presenting facts of interest Southern Ry. System 34,403 36,192 36,634 32,284 
H Yorthwest strict 
Fg way salesmen. (Made avail- Chicago & Great Western.......... _ 4,631 5,429 5,399 5,197 
able by Babson Institute.) Chicago, Milwaukee, St. Paul & Pacific. 25,436 29,003 28,820 29:755 
Chicago & Northwestern...............- 33,100 38,133 $7,869 36,954 
25,182 27,165 25,299 25,303 
A Grapuic REVIEW OF THE EARN- Northern Pacific maar sceteteensneseses 12,975 14,224 13,893 14,092 
Central West District 
incs Recorps or Turrty Inpus Atchison, Topeka & Santa Fe......... 27,475 30,176 30,464 24,223 
TRIES. (Made available by James Chicago, Burlington & Quincy......... 19,904 22,618 22,508 24,096 
M. Leopold & Co., Members, N. Y. Chicago, Rock Island & Pacific......... 16,582 23,566 21,231 18,973 
Stock Exchange.) Chicago & Eastern Illinois............ 4,796 5,447 5,482 4,761 
Denver & Rio Grande Western........ 30480 
Southern Pacific System.............. 35, 39, 
Some Financia, Facrs—A 24- : 31489 3,753 3'911 3.389 
page booklet containing a brief de- Southwestern District 
scription of the American Telephone 4,220 3,871 3,858 
& Telegraph Company and the or- 20'865 23'770 24°176 25.393 
ganization and operations of the Bell St. Louis-San Francisco............... 9,717 13,823 12,242 11,271 
System. (Made available by Ameri- St. Louis-Southwestern ............... 4,738 5,364 5,561 4,676 
can Telephone & Telegraph Co.) 8,852 9,384 9,799 9,683 


Note: Freight car loadings reflect current sectional business conditions, Loadings 
from the 15th to the 15th give a rough indication of earnings for the current month. 
(Compiled from Association of American Railroads figures) 
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HE investor today must keep 
one eye on the financial 
pages and one eye on the 
government to find out just what 
step is going to be taken next that 
will affect him as an investor. 
Failure to keep posted on the various changes 
in governmental policy and their ultimate ef- 
fects, as well as failure to realize the significance 
of world happenings will soon jeopardize an 
investment portfolio that appeared to be quite 
sound not long before. 
In other words, an investor cannot maintain a 
static mental attitude toward his investments 
because so many bewildering economic and 


Problem Today 


governmental activities are 
changing the whole basis for in- 
telligent investment that eternal 
vigilance is now the price of 
keeping one’s life savings as a 
protection for old age. 

THE FINANCIAL WORLD has revamped 
its entire editorial policies in the past three 
years in order to meet investors’ needs in these 
unusual times. We try to help bewildered in- 
vestors keep informed on vital business and 
investment facts and to interpret them so that 
investors can act intelligently in remolding 
their investment portfolios as conditions war- 
rant. 


SAVE TIME AND MONEY—INCREASE PEACE OF MIND 


HE average investor simply hasn’t the time to 

wade through the tremendous mass of reading 
matter necessary to keep financially posted. It is there- 
fore most important to have someone else do the job, 
to boil the whole thing down to a brief digest and to 
interpret the basic facts. THE FINANCIAL WORLD 
is doing all this and much more besides for 50,000 
substantial investors. 

Investors who have been reading THE FINANCIAL 
WORLD ever since the Government started on its 
inflationary policies four years ago have been able to 
greatly improve their financial condition by having 
more and more of their reserve funds in the type of 
securities that represent the best kind of inflation 
hedges and at the same time will benefit by continued 
business recovery. 


Neither we, nor any one else, can outline a permanent 


investment program that should be followed without 
constant willingness to change the course decided on 
if certain determining events dictate a different course. 
We can promise you, however, that if you read THE 
FINANCIAL WORLD each week you will get the 
benefit of the thought and study of our large staff of 
financial experts so that if changes in investment policy 
become necessary at any time, you will get that infor- 
mation and advice as quickly as possible. 


Shrewd investors never want to miss an issue of 
THE FINANCIAL WORLD—they can never tell 
when failure to read one issue may cost them many 
times the price of a subscription for a whole lifetime. 
Investors who deprive themselves of our many aids to 
sounder investing are now practicing “A penny wise 
pound foolish” policy. You cannot afford to delay your 
subscription under present uncertainties. 


-—-~PROFIT BY MAILING THIS COUPON BEFORE AUGUST 1~—~— 
FINANCIAL WORLD J-30 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for the enlarged and improved FINANCIAL WORLD each 
week, a copy of “Independent Appraisals of Listed Stocks” each month, an immediate free survey of twenty of my 
listed securities, a copy of Mr. Guenther’s $1.00 handbook “Intelligent Investment Planning,” and the regular advice 
privilege as per your rules. Also send me the reprints of some of the outstanding articles from recent issues. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


(0 Annual subscription with complete indexed book of 800 revised “Stock Factographs.” Remit $11.60. 
(0 Six months’ subscription with 800 revised “Stock Factographs”—Remit $6.50. 
(1) Annual subscription with 256-page Bond Book covering 4800 issues—Remit $10.50. 
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Soundproof room, General Electric laboratory, Schenectady 


How Science Conquers Noise 


O echoes roll, no outside noise 

intrudes in this chamber where 
G-E scientists calibrate sensitive in- 
struments that measure sound. 


These instruments, in soundproof 
rooms, are used to get rid of noise. 
They measure the whispers produced 
by fans. Research like this makes 
possible the development of new fans 
—fans that are quieter and more 
efficient—that will deliver fresh air 
to your offices and factories—that 
will provide you with year-round 
comfort through air conditioning. 


Research on sound is helping to 
reduce the level of noise in shops and 
offices. Electric instruments, perfected 


in General Electric laboratories in 
Schenectady, trace elusive sound to 
its source. They locate vibrations 
that produce distracting rattles and 
squeaks. They investigate the causes 
of sound in machinery—make pos- 
sible the development of machines 
that hum instead of roar—treduce 
noise and costs. 


All over the country people are pro- 
testing against ummecessary noise. 
And General Electric scientists, en- 
listed in this same crusade, are help- 
ing to make possible for you quieter, 
more comfortable living and working 
conditions. 


G-E research has saved the public from ten to one hundred dollars 
for every dollar it has earned for General Electric 
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